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SOUTH OF AUSTRIA, LOMBARDY, AND 
md 9 9 
ery 1 
th CENTRAL ITALY RAILWAYS COMPANY. | 
) in na 
Mr \ f 
our, i : , 
and | ORDINARY GENERAL MEETING, held at Paris, the 24th April, 1868, 
8 to ¥ 

| BARON JAMES DE ROTHSCHILD, President of the Paris Committee, in the Chair. | 
8 of within iaiglalusleilentiltiintemelnjiabiiabltinniaitpibenipsciivminictsiemegtiii 
any 
ent REPORT OF THE BOARD OF DIRECTORS. 
seer! | cerrsoentELaPcad rine aah aati lneieiatnig Cee 
x of | 
says | INTRODUCTION. 1867. The laying down of a second line of rails has been 
our GuyTLEMEN,— We come to submit to you, in conformity with | carried on over a distance of 22 kilometres, and at present there 
- | - 20 - Ao Statutes, the result of our administration during only: remains on that railway a distance of 72 eee — 

\| the year 1867. y single rail, or about 1-8th of its whole length. As far as the 
pre- | || According to the plan adopted in our preceding reports, the | principal stations are concerned, only those of Vienna, Bruck, 
nust || account which we have to lay before you of the situation of our! and Trieste remein to be terminated. The plans for the 
M+! @ || undertaking shall be divided into two parts: the first will inform | passengers’ station at Vienna are prepared. The works in that 
= | \| you of the progress of the works, the expenses incurred, and the | for goods are being continued in the proportion called for by the 
and) § | Fesocial position on the 3lst of December, 1867; whilst the | necessities of the traffic and in the limits which the exigencies of 
i second will make you acquainted with the results of the | the service require. ‘Ihe transformation of the station at Bruck, 
20M | working, and will present to you our propositions, both for the | necessitated by the execution of the Leoben-branch which 
the |, settlement of the accounts of the year and for fixing the amount | terminates there, is to be commenced in the course of 1868. The 
M of the dividend. : ; +E plan is approved of by the government, and the materials are 
nous § || In reading this twofold explanation, we will ask permission to | partly on the spot. 

; the | abridge as much as possible the part which relates to details of a ; _ ; ; 
‘own | purely technical character, in order to reserve your time and| , The remodelling and completion of the Trieste-terminus are 
adia, your attention for the questions of finance and eredit, concerning | dependent on the execution ot the works in the port. The plans | 
con. | | which it is equally important for us to give, and for you to | have been decided on, but they cannot be carried out until such 
th ag. receive, complete information. time as the advanced state of the works will permit the under- 
ours | taking to be commenced. For the present, all that has been 
CHAPTER I. done is to add some ree stores to satisfy the wants of the 
Works and Expenses of Establishment. large traffic in corn which takes place at Trieste. 
8888 | The seven groups amongst which is divided the totality of the | Several works of improvement, such as the enlargement of 
By! § || concessions made to our company represented, according to our | buildings, changes or extension of the iron-ways, &c., have been 
joy: |B || last year’s report, a total length of 3,904 kilometres,’ of which | executed in some of the secondary stations, and principally on 
| || open to the public, 3,677 kilometres; in construction or to be = — — a to Lg ta — Dammann, seg 
D Fee || constructed, 227 kilometres. uted part of the Venetian group, but now belongs to the: one. | 
" i According to the subjoined table, that situation, on this day, | It was found necessary to renew over an extentof 8 kilometres 
re) April 24, is modified in the following manner: Total length of | the iron-way of that section, seriously injured by the military | 
And the network, in consequence of a modification effected in the | events of 1866. The iron-foundry of Gratz, although intended | 
080 ; direction of the Bruck-Leoben line, 3,906 kilometres ; of which, | to manufacture rails for the whole network, has always been set | 
2citio open to the public, 3,802 kilometres ; in construction or to be | down in the returns for the Trieste line. That establishment | 
constructed, 104 kilometres. continues to give satisfactory results; and they have been so | 
In course of much the more advantageous that, in these latter times, the 
an nites +. mae price of rails having risen in Austria at least 50 per cent., we 
Mace || the Public. Constructe¢. Total. | Should have had at least to submit to very considerable augmen- 
1— || A aay a remy noone anrereyr vie agneatig. ~~ “Ahonen say 17 4,021 | tations if we were obliged to apply to the manufacturers of the 
re || a Mmacte te country. As the greater portion of the raw material employed 
dents. | “ _ Lanes of Venstla. -..- in our fabrication comes from our old rails, our cost price has | 
at 2... .emen-ob Gentes Bee remained nearly what it was. The manufacture of steel-coated 
a the | Th — Lines of Piedmont. rails or of those entirely in steel has also been much improved. 
ttm | The steel-topped rails used on the line of the Brenner have 
— turned out exceedingly well; the separation of oe which | 
— | Fiest Grow was apprehended did not take place ; yet still, ing as the 
ce Line to Trieste and Cormons, 629; branches to Laxenberg “inilalae valle cashes nek The” founairy of ‘Grate has 
eatise. | and (Edenberg, 36 ; line from Marburg to Villach, 165; line | delivered, whether for construction or repairs, independently of 
{room Steinbruck to Sissek, 125; branch from Agram to Karl- : : Get tninat sel 
Beitiah || stadt 1.004 kil , a great number of accessory pieces for the iron-way :—Ordinary | 
— Deak — i “ ue open to the public ; branch a iron rails, 13,054 tons; steel-topped, 2,762 tons; entirely of || 
— tuck to Leoben, 17 kilometres in construction ; total, 1,021 steel, 134 tons. The expenses on the Trieste line in 1867 amount 
cottage kilometres. sees to 3,638,604f 9c; the outlay up to December 31, 1866, | 
Th waren 63,890,451f 28¢; total expenses to December 31, 1867, 
— wor — re for terminating the line from Vienna to | 7,429,u55f 37¢. The estimate of the expenses to be incurred 
wr Trieste and placing it in a perfect state, have been continued in | on’ this line was set down in our report of 1865 at 75 millions. 
8. | 1 The kilometre is equivalent to five-eighths of an English mile. i 


We maintain that amount without any modification. | 
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Lines from Marburg to Viilach, from Steinbruck to Sissek, and 
Jrom Agram to Carlstadt. 

The only works executed on these lines in 1867 relate to some 
store-houses in timber for the goods’ stations; and the expenses 
set down in thesaccounts are the consequence of settlements for 
undertakings:-whichhad led to law aisputes, at present in part 
settled. ‘Ihe expenses on the Marburg to Villach line in 1867 
amount to 2,590j)958f 16c ; the anterior outlay was 60,963,737f 84c 
—so that the total expenditure is 63,554,696f. 

The sums still to be expended on this line are insignificant, 
and the definitive estimate may be fixed at 64 millions. This 
evaluation exceeds by 2 millions that of 1865, the augmentation 
being the consequence of the law proceedings above mentioned. 
The expense set down in the accounts of 1866 on the lines of 
Sissek and of Carlstadt is 712,428f 77c ; the anterior outlay was 
35,159,588f 78c; the total expenditure to the 31st December, 
1867, is therefore 35,872,017f 55c. The definitive amount for 
which these lines are down in our evaluations may be fixed at 36 
mnillions. That sum is 1,300,000 francs more than the estimate 
of 1865, and the augmentation arises in great part from the de- 
cision of a law-suit. 

Branch from Bruek to Leoben. 

We draw attention to the fact that this line, which was con- 
ceded by the convention of April 13, 1867, runs near valuable 
mines of lignite, and through a district exceedingly rich in 
minerals of iron of superior quality, and where the metallur- 
gical industry, already extensively developed, cannot fail to effect 
still greater progress. The lignite-mines of Leoben supply a 
very large portion of what we consume; and in that respect 
alone this branch will procure for the company an economy of 
more than 200,000 francs a year. The works on this railway 
were commenced in last September, and have been urged on 
with such activity that the line will be in a state to be opened 
to the public in the course of the coming summer. The ques- 
tion of the site to be given to the station at Leoben led to a con- 
siderable amount of discussion, now terminated by a satisfactory 
solution. It is placed at the base of the coal district, and close 
to the different points of extraction. In consequence of that de- 
cision, the length of the line has been definitely fixed at 17 kilo- 
metres. The expenses to the 31st December, 1867, on this line, 


eT 





amount to 808,171f 85c. 


Lines from Saint-Peter to Fiume, and from Villach to Brizen. 

The original concession of 1858 imposed on the company, as a 
possible contingency on certain conditions to be fulfilled by the 
government, the obligation to construct two lines, viz. :—Ist. 
One starting from Saint-Peter, a station on the Vienna to 
Trieste railway, and terminating at the port of tiume, being a 
length of 56 kilometres. 2nd. Another commencing at Villach, 
the present extremity of the line of Carinthia, and ending at 
Brixen on the Tyrol railway, a length of 203 kilometres. ‘This 
line would place all the groups of the South Austrian network 
in communication with that of the Tyrol, at present completely 
isolated. The late events have imparted a peculiar character of 
urgency to the execution of those lines which, at the time of 
the primitive concession, did not seem likely to be ever executed, 
or at least not until a period exceedingly distant. On the other 
hand, the political and financial circumstances having become 
profoundly modified from the time of the first concession, the 
company considered itself entitled to make an appeal to the 
equity of the government to obtain more favourable conditions 
than those originally stipulated. This question, brought forward 
in the negotiations Thich led to the convention of April 13, 1867, 
could not then be settled, and the solution of it had been post- 
poned. It became afterwards the object of a new negotiation, at 
the end of which the government, admitting the fairness of the 
claims made by the company, had consented to more suitable 
conditions. As the definite ratification of this convention pre- 
sented some difficulties, the government requested the company 
to again enter into negotiation for the readjustment of some of 
the provisions which it contains. We reckon on the justice and 
kina feeling of the government to arrive at a solution of a na- 
ture to conciliate the two interests concerned. The plans of 
these two lines have been studied, and a portion has already been 
sent to the government for approval. 


Port of Trieste. 

By the stipulations of the convention passed on the 13th April, 
1867, the company undertook, for a certain fixed sum once paid, 
to execute the works in the port of Trieste, consisting of a break- 
water going far out, aad sheltering a e dock, moles, and land- 
ing-quays,with extensive ground prepared for bondingwarehouses. 
The company placed itself in a position to commence the works 
immediately after the definitive ratification of the convention. 
To that end, it selected contractors who had given proofs of their 
ability inmost important maritime works, and entered into ar- 
rangements with them for the execution of the breakwater, the 
quays, and a part of the earthworks. 41l that now remains to 
be treated for is the rest of the latter and some accessory works ; 
but those are connected with the reconstruction of the station, 
and cannot be yet commenced. ‘The prices which we are to 
receive for the works to be thus undertaken lead to the hope 
that the company will find ir them a fair remuneration for its 
| outlay of capital. But the principal advantage which the com- 
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pany expects from the matter will arise from the improvement 
which the port, when once executed, cannot fail to produce ig 
the traffic of the railway. 

The year 1867 was almost entirely occupied in preparations, 
installations, opening of quarries, creation of itime material, 
&c. Ailthese preliminary urrangementsare in:agreat measure | 
terminated, and the contractors will soon be im a@ position to 
display all their activity. The conveyanceand the immersiog 
of the supplies of rock which form the foundation of the works 
are commenced, as well as the fabrication of the artificial blocks, 

The provisions of the convention of April 18, 1867, by which 
the company undertook, for a certain fixed price, the works of 
that part of the port of Trieste which is contiguous to the stg. 
tion, ioe been the object of some of the criticisms which are. 
80 liberally lavished on us. In our opinion this combination jg, 
in every point of view, as advantageous to the company as to 
the State. It ensures the speedy execution, in the port of 
Trieste, of works which are indispensable to place it in a posi. 
tion to properly serve the traffic of the railw-y. By the 
of that convention the port is to be executed in seven years, 
and the State pays the cost of the works (13,500,000 florins) in 
twelve annuities, with interest at 5 percent. ‘Ihe first annuity 
became due in 1867, and the company received the amonnt, 
During the first years the State will be slightly in advance 
with the company, but in the following period the contrary will 
be the case ; at the termination of the works the company will 
have had to realise a sum of 6 or 6 millions of florins, in addi. 
tion to what it shall have received from the State, and that ad- 
vance will be repaid to it in the five years following. The ob-} 
jection has been made that the company would have to eto 





a loss on the interest, in this respect ; that it will be obliged to 
borrow at higher rate than that which will be allowed to itself; 
to that we reply, that the price of the wors was fixed accord- 
ingly, and that full allowance was made for that possible logs, | 
We add that, according to every appearance, this loss—if lose | 
there be—will be insignificant, because it will be exceedingly || 
easy for us to negotiate, on favourable terms, engagements of the 
State, realisable in a limited number of years. The undertaking 
cannot, therefore, entail any loss; but, on the contrary, presents 
incontestible advantages, for there existed for the company an 
interest of the highest order to have the works of the port 
promptly and efficiently executed under its own direction, at the 
same time as those of the station. 
TI.—Second Group. 

Pragerhof to Ofen, 326; Uj-Szoni to Stuhlweissenburg, 85;), 
Cidenburg to Kanizsa, 165—equal to 576 kilometres open to the 
public ; Kanizsa to Barcs, 68 kilometres to be constructed—total, 
644 kilometres. 


The only works executed on the lines of Hungary open to the 
public have had for object some additional lines of rails in the 
stations, a few watchmen’s houses, and the construction of some 
stores. 
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Branch from Kanizsa to Bares, 

We have explained in our two preceding reports the interest 
for the company presented by the line from izsa to Bares, 
which is destined to establish a connection between our network 
and a coal basin of great importanee, the only one that furnishes | 
coal, properly so called, and not lignite, existing in Austria on | 
the right bank of the Danube. ‘The commencement of the works | 
on this line has been delayed, in consequence of local reclamations 
and difficulties tending to bring it direct to Kanizsa, in place of 
making itjoinat Kereztur,as was indicated in our first project. The 
line to be executed would have been longer and more expensive, 
and had the disadvantage of presenting steeper gradients. The 
Hungarian government at last yielded to the justice of our 
observations, and the works were able to be commenced in the 
month of August, leaving us a very short time to open the line 
on the 1st of July next, the period fixed by the convention. We 
have, however, a well-founded hope that, notwithstanding the | 
extreme severity of the past winter, the engagement will be} 
fulfilled. The earthworks are in an advanced state ; the ballast, 
fortunately, is found everywhere in the pom and the rails 
are being laid down with activity. The buildings in the stations 
and watchmen’s houses are being advanced with sufficient 
rapidity not to cause any delay at the opening of the line. 

As we mentioned in our report of last year, this line only pre- 
sents difficulties on one point, where it is confined between the 
river and the hill. As the country which it passes through 
offers neither materials of construction nor ways of communica- 
tion to allow them to be conveyed at a cheap rate, the deter- 
mination was taken to construct with timber most of the works 
of art. In that way, it has been possible to avoid the difficulties 
which had been met with on several other lines of the network, 
and among others on that from Agram to Karletadt. The 
employment of wood had the advantage of rendering the works 
both easy and economical, and of allowing the period of termina- 
tion to be shortened. With careful attention they can be made) 
to last a long time, and, at all events, when they must be recon- 
structed, the railway will allow the necessary materials to be 
brought at a small cost. 

The branch line from Bares to Funfkirchen is being executed | 
under the superintendence of a mixed company, possessing 4 
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of the mines of Funfkirchen, and will be terminated 
at the same time as the line from Kanizsa to Barcs. The station 
of the last-named place is intended to serve for the two com- 
ies; and an arrangement has been concluded to regulate the 
common service. The expenses on the Hungarian lines in 1867 
amounted to 2,888,569f 48c¢; the outlay up to December 31, 
1866, 101,785,636f 27c-—total expenses to December 31, 1867, 
104,674,205f 70c. In the report of 1865, the lines of Hungary 
were estimated in the following manner :—Original group, 
101,550,000f; lice from Kanizsa to Barcs, 13,000,000f—total, 
114,550,000f. This evaluation will not be reached, and very 
probably the expense will not exceed 112,550,000f. 
§ IT.—Third Group. 

Kufstein to Innspruck, 74; Innspruck to Botzen, 125; Botzen 

to the italian frontier, 108—-307 iileenolees open to the public. 
Section of Kufstein to Innspruck. 

The works of appropriation and enlargement to be effected in 
this section, which we mentioned to you in our last report, are 
jn a great part terminated. The whole of the iron-way has been 
relaid between Kufstein and Innspruck, and the ballast removed 
\| over a distance of 45 kilometres. The ways have been increased 
and renewed in most of the stations. The storehouses have been 
reconstructed and enlarged in five stations, and a new warehouse 
has been erected at Kundl. The works at the station of Kufstein 
are terminated ; and at Innspruck nothing remains but to finish 
the enlargement of the workshops which had become insufficient. 

Section of Innspruck to Botzen. 

The section of Innspruck to Botzen could not be opened to 
the public before the 24th of August last year. The extreme 
severity of the spring in 1867, the difficulty to procure work- 
men, and some landslips which took place, did not allow us to 
open the line sooner. At present we have only some compli- 
mentary works to execute on this line, consisting principally of 
the consolidation of two tunnels, the repairs of the lower timber 
work of the bridges, damaged by inundations, and the establish- 
|| ment of galleries to protect the line from avalanches. The con- 
solidation of these two tunnels, excavated through ground with- 
|| out any consistency, presented great difficulties, for the point 
was to renew the masonry without interrupting the service or 
endangering the general safety. These wells are going on satis- 
factorily, and will be terminated in the course of the present 


year. 

Notwithstanding the great obstacles which had to be sur- 
mounted during the execution, and in spite of a rigorous winter, 
almost exceptional for the large quantity of snow which fell, the 
constructions in gereral have resisted perfectly. The works 
veg meet the desirable conditions of oconomy and solidity ; and, 
in face of the intemperate climate, have resisted better than 
those on many other lines placed in ordinary conditions. 

We have to speak of only one interruption of five days in the 
circulation of the trains during the whole of last winter. ‘hat 
interruption, caused by the fall of avalanches, was infinitely less 
than on the other lines of the Southern network. It is even 
perfectly possible, by the construction of covered galleries, to 
guard, at slight expense, against the recurrence of these falls of 
snow, all concentrated on a distance of about 300 metres. In 
order to respond to the exigencies of the service which is effected 
in difficult conditions, it has been found necessary to lay down a 
second way on the sections Steinach-Brenner and Franzensfeste- 

en; and, in addition, we have adopted the necessary 
measures for doing the same between Matrei and Innspruck. 
Section from Botzen to the Italian Frontier. 

On this section, as on that from Kufstein to Innspruck, 
sundry works of appropriation and enlargement have been found 
necessary. These works are in part terminated, and in part on 
the eve of being so. The iron-ways in many stations have been 
relaid and completed, so as to suffice for the increase of the 
traffic. The station of Ala, now become the frontier one, and 
inwhich both the Austrian and Italian Customs’ agents and 
police are united together, has required rather important works, 
which have been executed with all the economy possible. They 
| comprise iron-ways in the sidings, offices, and rooms for the ex- 
amination of luggage and merchandise, aud lastly, sheds for the 

ocomotives. The expenses on the lines of the ‘Tyrol in 1867 
amount to 18,158,154f 71c; the outlay up to Dec. 31, 1866, 
59,846,397f 3e—total expenses to Dec. 31, 1867, 78,004,551f 74e. 
estimate of the expenses on the lines of the Tyrol, as set 
down in the report of 1865, was only 77 millions, whereas the 
definitive one will have to be raised to 85. That augmentation 
is the consequence : 
_ lL. Of the confusion and damage which the war of 1866 caused 
mm Our working yards; 2. Of some unforeseen landslips; 3. Of 
the necessity, at present admitted, of laying down a second 
line of rails. for a more considerable length than that at first 
caleulated on; 4. Uf certain modifications to be looked for in 

2 regulation.of accounts, at the present moment approaching 

ir termination. 








: § IV.— Fourth Group. 

Line from the od’ Lombard frontier (near Peschiera) to Venice, 
148 ; line from Mestra to the Austrian frontier (Indrio), 145 ; line 
from Verona to Mantua, 83; line from Padua to Rovigo and to 
the Po, 72 ; line from Verona to the frontier of Austrian Tyrol, 
39—437 kilometres open to the public. 
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Lines of Venetia. 

We undertook in 1867 the definitive reconstruction of the 
bri over the Corno, the Natisone, the Piava, the Gorzone, 
the Jagliamento, the Bachilione, and the Adige, destroyed in 
totality or in part by the Austrian and Italian armies during the 
war of 1866. These works have been brought to an end for the | 
four first, and approach their completion for the three last. The | 
expense up to de 31st December, 1867, amounted to 1,200,000f, 
the reimbursement of which sum will be claimed in the proper 
quarter. The ballastage on the line from Rovigo to Pontela- | 

oscuro, opened to the or on the 28th November, 1866, has | 
en brought to an end. All the works for finally completing | 
every point have been terminated, and the greater part of the 
accounts paid ; there only remains to be constructed on this line | 
four passengers’ buildings of no great importance. The station | 
at Padua, the point of bifurcation for the line which unites 
Venetia to Central Italy, was obliged to be subjected to impor- | 
tant modifications and enlargements; the shed for locomotives 
has been lengthened; the superfices of the loading quays ex- | 
tended; and 4,000 metres aan ways laid down either in the 
station itself or in the commencement of the Rovigo line ; lastly, | 
everything has been disposed for the substitution of & passengers’ | 
hall with three lines of rails for the mere covering which at pre- | 
sent is spread over only two. 

In prevision of the opening of the line over the Brenner, the 
station at Verona was necessarily the objeet of considerable | 
works ; its extent has been enlarged ; new ways, 4,700 metres 
in length, have been laid; two quays constructed, one covered 
and the other open, for the transshipment of goods; and the 
quay for quick trains and the arrangement of several ways re- 
adjusted. Lastly, the building of the fixed engine for the work- 
shops has been added to, and a new construction for making and | 





repairing carriages erected close to that already existing, which :: 


had become too small for the actual wants of the network. 

The settlements of account for the constru-tion of the Venetian | 
network are at present almost entirely finished, and a large por- | 
tion of the men employed on the works have been dismissed. 

The expenses on the lines of Venetia in 1867 amount to) 
3,581,925f 32¢; the outlay up to Dee. 31, 1866, 65,922,397f— 
the expenses up to Dec. 21, 1867, 69,504,322f 32c. The sum | 
set down for this group in the repcrt of 1865 was, for the net- | 
work open to the public at that period, and including 43,250,000f 
as the purchase money, 106,000,000f; and for the section of | 
Rovigo to the Po remaining to be construc*ed, 7,000,000f— | 
—total, 113,000,000f. The outlay incurred to Dee. 31, 1867, is 
69,500,000f ; expense remaining to be made, 1,250,000f—total, 
70,750,000Ff. ‘Adding the purchase money, 43,250,000f, the 
amount is reached of 114,000,000f, which exceeds by a million 
that of 1865; but we have to claim from the State, as has been 
mentioned above, the reimbursement of the expenses effected | 
for the re-establishment of the bridges destroyed during the war, 
or about i,200,000f. 

§ V.—Fifth Group. 


Lines of Lombardy. 

Frontier near Peschiera-Milan-Ticino, 171; Milan-Camerlata, 
45; Rho-Sesto-Calenda, 44; Milan-Piacenza, 67; Milan-Pavia, 
32; Treviglio-Cremona, 66; Bergamo-Lecco, 33; Gallarata- 
Varese, 19—447 kil. at work. Camerlata to the Swiss frontier 
near Chivasso, 11 kil. to be constructed ; Sesto-Calendi-Arena, 
8 kil. in construction ; total, 496 kil. 

The buildings for passengers at Malegnano, Lodi, Casalpuster- 
lengo, Codogno, and Pavia have been terminated and delivered 
up to the service. With the exception of an arbitration still 
pending, all the payments connected with the construction of this 
network are made, and a great part of the men employed on the ; 
works have been dismissed. ‘Che execution of the little line from 
Sesto-Calenda to Arona, eight kilometres in length, intended to 
join Lombardy directly to the Lago Maggiore, has been com- 
menced. ‘This line, which will cross the Ticino by means of a 
bridge of wood, will be opened to the public in the course of 
July next. 

‘the expenses on the Lombard lines in 1867 amounts to 
1,472,911f 10c; the outlay up to December 31, 1866, 
98,967,033f 55c; total expense to Dec. 31, 1867, 100,459,944f 65c. 
The estimate of 1865 for the Lombard lines, comprising the 
purchase money of 18,000,000f, was 114,500,000f; to that sum 
must be added the evaluation of the branch-lines of Sesto- 
Calenda to Arona and of Camerlata to Como, which ure down at 
present in this group for 4,000,000f; total, 118,00,000f. The 
expenses to the 3lst Dec. are 100,460,000f; there remains to be 
expended for the termination of the branch and for the comple- 
tion of the stations on the lines, 4,300,000f; total, 104,760,000f. 
If the purchase money is added, 18,000,000f, a total is found of 
122,760,000f, exceeding by 4,260,000f the estimates of 1865. 

§ VI.—Sizth Group. 
Lines of Central Italy. 

Piacenza-Bologna, 148; Bologna-Ferrara-Pontelagoscuro, 52 ; 
Bologna-Pistoja, 94—294 kilometres at work. 

As the construction in 1866 of a wooden bridge over the 
Po, for the passage of the line from Bologna to Padua, was 
found to prevent the small coasting vessels, exceedingly numerous 
in the lower part of the river, from arriving as far as the port of 
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Pontelagoscuro, the company was obliged to arrange a new port 
below the wooden bridge and to establish there a goods’ station, 
| now almost terminated, which will permit the direct passage of 
merchandise from the vessels to the waggons and vice versa. Two 
io of sidings have been added on the railway from Bologna 
to Pistoja. 
Such as the sole works executed in 1867 on this network. 
| The expenses relate for the most part to settlemen's of account 





| 
| 


which are now on the point of coming to aclose. The outlay of 
the lines of Central Italy, in 1867, amount to 640.201f 68c; the 
| expenses up to December 31, 1866, 120,001,167f 95c; total ex- 
| pense to December 31, 1867, 120,641,369f 63c. The estimate of 

1865, for the group of Central Italy, was 120 millions; the ex- 
| pense incurred is 120,640,000 frances, and there remain some ac- 
|| counts to be settled which may carry that amount to 122 millions. 
| In addition, it becomes iellanennhie to commence at present the 
| construction of the definitive bridge over the Po at Poutela- 
| goscuro, and to provide for laying down the double way on cer- 
tain sections, which will bring the total outlay to 126,140,000 

francs. 
VII.—Network of Piedmont. 
| This network, of which all the lines are open to the public, is 
thus composed : 
A,—Lines Conceded. 

1, Lines which are the absolute property of the State—Turin 
to Genoa and branches, 174; Vercelli- V alenza, 42 ; Turin-Ticino, 
116; Alessandria-Arona, 102—434 kilometres. 

2. Lines handed over by the State, which has bought up nearly 
all the shares—Turin to Susa, 54; Turin-Cuneo-Saluzzo, 103; 
| Alessandria and Novi to Piacenza, 116—278 kilometres. Total. 
| 707 kilometres. 

3. Navigation of the Lakes—Navigation of the Lago Mag- 
giore; dittv, Lago di Garda. 

B.—Lines Belonging to Private Companies. 

1. Lines to be worked during the whole length of their con- 
| cession—Turin-Pinerolo, 38; Mortara-Vigevano, 13; Alessan- 
| dria-Acqu’, 34; Chivasso-Ivrea, 38; Santhia-Biella, 30; Caval- 
| lermaggiore-Alessandria, 98—246 kilometres. 

2. Lines of which the working is only for a time—Novara- 
Cava-d’Alzo, 36; Genoa-Voltri, 15; Torreberetti-Pavia, 31—92 
kilometres. ‘Total. 338 kilometres. 

1. Works at the Maritime Station of Genoa. 

The statement made to the extraordinary general meeting of 
| 1865 predicted an expense to the account of capital of 5,000,000f 
| for works to be executed in the port of Genoa, for the esta- 
blishment of a goods’ station suitably disposed. The works 
| executed to the present time, and in 1867, are confined to the 
| construction of a quay and of a goods’ warehouse both indispen- 
| sable, whether for landing merchandise or for sheltering it when 
|landed. ‘The expenses in 1867 on this item amount to the sum of 
| 119,498f 30c. 

2. Placing the Network in Proper State. 
Turin Station.—The large hall for passengers, which the com- 
| pany had undertaken to set up, has been completed, and the ex- 
pense confined within the limits foreseen. Side-paths have been 
constructed, and all the interior arrangements for the passengers’ 
| service terminated; two large awnings, required to supply the 
| defect of insufficient length in the hall, are in course of construc- 
| tion. All the ways in the station have been readjusted, accord- 
| ing to the definitive plans. New quays, both covered and open, 
| have been established, and the execution of the offices for the 
| slow trains has been commenced. New reservoirs, a building 
|for the fixed engine, a covered hali for a depét of timber, and 
| Offices for the clerks have been added to the workshops; new 
accommodation for the locomotives are completed, and a balding 
for the forge is in course of construction. The considerable 
| changes and enlargements of the station and workshops at 
| Turin are now therefore approaching their term, and will be 
| finished in the early months of 1868. 
| Various Stations.—Zxtensive repairs have been executed in 
| the hall and buildings for passengers at Alessandria; a covered 
| quay for the transshipment of merchandise has been executed in 
the same station. All the buildings on the line from Alessandria 
| to Piacenza have been cleaned and repaired: the service of the 
| quick trains has received in the station of Genoa additional ac- 
commodation ; a building for passengers has been erected at the 
| station of Borgone, on the line from Turin to Susa; and lastly, 
numerous ameliorations of detail have been effected, either in the 
| arrangements of the ways or in the distribution of the buildings 
| in many of the stations. The bridges over the Vevera, on the 
line from Alessandria to Arona, and over the Ro gia-Busca, on 
| that from Turin to Novara, have been rebuilt, and the section of 
| the galleries of the branch-line from San Pier d’Aren to the 
| Passo- uovo (port of Genoa) has been enlarged in such a way as 
to give passage to every type of goods’ waggons. 

Placing the Iron-way~- in Perfect Repair.—On the line from 
Turin to Genoa, 22 kilometres of the way have been relaid 
with ordinary rails, which carries to 71 kilometres the total 
length of the single line with iron-rails that has been renewed 
| Since the network of the state has been taken, without reckon- 
| ing the inclined plane dei Giovo, 10 kilometres in length, the double 
line of which has been renewed with steel rails, weighing 40 kilo- 
grammes the current metre: that operation, previously effected 
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on a length of 8 kilometres, is at present terminated over an eg: 
tent of 14 kilometres of single way, and the materials are pro. 
vided for 2 other kilometres. The renewal of the sleepers, the 
care of which had been particularly neglected under the precad. 
ing administration, is being actively with : the num. 
ber placed on the Piedmont-network, independently of the 
current repairs, since the Company of Upper Italy has come j 
possession, amounts at present to 200,000; and that.o i 
so necessary for the security of the trains, may be looked on ag 
having arrived at its termination. Lastly, numerous improve. 
ments have been effected in the changes of way, turn-tables, 
distance signals, and various accessories of the iron road. 
expense of those repairs and ameliorations amounted in 1867 to 
2,800,806f 93c; the outlay up to December 31, 1966 
5,009,485f 55c—total, 7,810,242f 48c. From which must be de. 
ducted: 1. Sums previously carried to account, 2.500,000f; 9. 
The repayment to be placed to the account of 1867, 1,500,000f 
—4,000,000f. There remains to be carried to account, 
3,810,242f 48e. 

The plan which we follow for paying off the cost of placing 
the Piedmontese network in thorough repair has, like most of 
our acts, given room for some observations. It has been in 
sisted that the sum of 17,500,000f at which this outlay has been 
estimated, and which, according to the propositions presented to 
the general meeting in 1865, is to be taken from the proceeds of 
the working and to be deducted from the cost of purchase, ought 
to be set down for its full amount in the accounts, and takep 
from the produce of the last years. We maintain that, in right 
as in equity, the course of proceeding which we act on is in eve 
respect irreproachable, and that it has been constantly applied 
in similar cases, by the French companies. When a company 
takes a network in bad condition, and expends on it a consider. 
able sum in improvements, it at once incurs an expense which 
profits the future; nothing, therefore, is more equitable than 
that the amortisation of that outlay, which will probably only be 
effected in a space of eight or ten years, should be distributed 
over a certain period; and, on the contrary, it would not be 
rational to cause the first years to support the whole. We con- 
sequently believe that we are remaining within just limits in at- 
cio for each year, to the repayment of that amount, a 
sum of 1,500,000f, 

Lines belonging to the Meridional Railways Company. 

The law of August 21, 1862, comprised in the concession of 
the Meridional Railways a line from Pavia to Brescia, by Cre- 
mona, with a branch from Pavie to Voghera; and Art. 32 of the 
convention stipulates that when once the line ot Voghera-Pavia 
was terminated, the company which held the concession should|) 
resume the working of the line from Pavia to Torreberetti,)) 
Those lines are at present constructed. That from Pavia to}; 
Brescia. 105 kilometres in Jength, was opened to the public on 
the 15th December, 1866, and that of Voghera to Pavia, 24 
kilometres in length, having been brought to a conclusion in 
last November, the moment was come to hand over to the 
Southern Railways Company the line from Pavia to Torre 
beretti, which the company of Upper Italy was working, in 
virtue of the convention of June 30, 1864. But the a ministra- 
tion by another company of lines thrown into the midst of our 
concession, and the working of which necessitated a paseage on||. 
several portions of our network, presented the gravest ineon- 
veniences and menaced to become an incessant source of dis- | 
putes; on the other hand, the working of those lines presented, 
for the concessionary company, very serious difficulties. It was 
consequently the interest of both companies to come to an uB- 
derstanding for the purpose of restoring those lines, at least as 
far as the working was concerned, to our network. That result 
was obtained by a convention concluded on the 2ad of November, 
1867, with the Southern Railways Company. 

The principal conditions for ceding, during the whole length |! 
of our concession, the working of the lines from Pavia to Torre- 
beretti and from Voghtra to Pavia, are the following :—lst. 
The lines from Voghera to Pavia and from Pavia to Brescia (129 
kilometres) having a guarantee of gross receipts of 20,000f per 
kilometre. the Southern Railways Company cedes to that of 
Upper Italy for the working expenses of the new lines 45 = 
cent. of the said guaranteed gross receipts, or 9,000f per ka 
metre. 2nd. The company of Upper Italy lends to the Southern 
Railways Company a sum of 6 millions, at 8 per cent. interest, 
payable in three months, by sums of two millions on account, 
and reimbursable, until -both capital and interest have beem 
by means of the abandonment, on the part of the 
Kailways Company, until every thing has been repaid off the 


share reserved to it. The company of Upper Italy : 
sum of 6 millions by means of a loan contracted im with a 
public bank, at an interest of 6 per cent., and tober ed 
in five years. The working, by the company of Upper Italy, 
commenced on the 15th of last November. 


§ VIII.—Rolling-Stock and Tools inthe Workshops. 
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At the date of our last report to the meeting, our 
rolling - stock was thus composed : tives, 2,396 
passengers’ carriages, 15,945 goods’ 8 and others. And, 
in comprising the commands made and to be delivered, 


A total is 





viz. :—63 locomotives, 100 carriages, 982 waggons. 
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grrived at of 972 locomotives, 2,493 passengers’ carriages, 16,877 
’ waggons and others, with, in addition, the stock for the 
igation on the lakes, composed of 8 steamers and 3 other 
A part of the commands (carri and ) have 
executed by ourselves in the workshops of Vienna and 
with a-saving of from 15 to 20 per cent. on the prices 
that would have been charged by the constructors... This 
Ss 

y of 


Ht 


will be pursued in such a manner as to complete by de 

of waggons, which is. still insufficient. The supp 

in the depéts of Botzen and Innspruck has been completed 

jn such a way as to ensure the service of repairs for the rolling- 

stock of the Tyrol, and a proper supply has been also provided 

for the new depét of Brixen, situated at the foot of ihe great 
awent of the Brenner. 

The thorough repair of the rolling-stock coming from the 
State railways in Italy may be considered os very far advanced. 
The expenses in 1867 for the stock and tools amount to 
9,352,128f 18c; the outlay to Dec. 31, 1866, 121,473,091f 28¢; 
total expense to Dec. 31, 1867, 130,825,219f 41c. ‘lhe estimate 
set down in the report of 1865 for the cost of the stock is $2 
millions, not comprising 44 mi‘lions representing the value of 
the stock of various lines bought up by the State. Deduction 

being made of these 44 millions, which are found comprised in 
the amount of 130,825,219f 41c mentioned above, the total ex- 
pense on the 31st Dec., 1867, is reduced to 86,825,000f. The 
estimate of 1865 is therefore, at present, exceeded by 4,825.000F ; 
and with the progress which is being daily made in the traffic, a 
| fextber augmentation in the stock will be necessary. We con- 
sider ourselves called on, in prevision of the more than probable 
requirements of the future, to add another sum of 6,175,000f for 
the expense remaining to be made, and which will carry the 
| total amount to 93 millions. 

§ IX.—Recapitulation of the Establishment Expenses. 





| Expenses Incurred. 
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Parchase money of the Lombar:o- 
Venetian lines, deduction made of 


On Dee. 31, 
1866. | In 1867. Total. 

f c| f c f c 
Lines—Trieste and branches ............... 63,899,451 28) 3,538,604 9} 67,429,955 37 
— Marburg to Villach.................. 60,963,737 84) 2,590,958 16) 63,554,696 0 

— Steinbrack to Sissek, and Agram- 
} OO aan 35,159,588 78] 712,428 77) $5,872,017 55 
me = Bruck to Leoben .....cccscceseesseses aid $08,171 85 808,171 85 
— Hungary --| 101,785,636 27| 2,488,569 43] 194,674,205 70 
os TOL ..... 59,546,397 2/18,158,154 71} 78,004,551 74 
|| — Venetia . 65,922,897 0} 3,581,925 32} 69,504,322 32 
|| = Lombardy --| 98,967,083 55) 1,492,911 10) 100,459,044 65 
i - Central Italy... +-| 120,001,167 95). 640,20: 68} 120,641,363 63 
1} == PHEAMONE ........ccccrcoreserersereeees see 119,498 30) 119,498 30 
| tienen <othicindatl 
606,536,409 7( 34,551,423 41} 641,067,883 11 
Surveys for New lines ....-secrereeesereeees 291,485 27 8,048 45 299,538 72 

| Rolling-stock, tools in the workshops 
and furniture in U8 ......cssseosseeeeseeeee 121,473,091 28} 9,252,128 18) 180,825,219 41 
| EEE ccerccocncceeescovecnanapecoouspenes 728,200,986 25/43,891,599 99) 772,192,586 24 
| Stores, lime-kilns, real p operty............| 23,606,681 50) 1,819,617 67| 25,428,209 17 

| 


the vaiue of tie stock and stores at 
the moment of taking possession 
PERDEOOEE BTC) . .00ccccoccccccsecosecceccoece 
Sam paid as an account on the 175 


\ 

} 

| 56,541,908 72 
| millions given for the Trieste line, 


56,541,903 72 


deduction made of the value of the 
stock and stores at the moment of 
taking possession (15,776,417f) ........ 
Sam paid as an account on the 200 
millions given for the Fiedmontese 
lines, deduction made of the vaiue «f 
the stock and stores at the moment of 
taking possession (23,590,6L5f 5éc)...... 


152,223,583 0 159,223,588 0 


76,409,384 44|50,000,000 0} 126,409,384 44 





1 044,082,528 91/95,711,217 66)1,'39.793,756 57 


CHAPTER II. 
Financial Situation. 
§ xX. 

The resources realised by the company up to Dee. 31, 1866, 
amount in totality to the sum of 1,094,738,459f 57c, viz. :— 
(@) Payment of 500fon 750,000 shares, 375,000,000f ; (0) various 
loans represented, 719,738,459f 57c-—1. By the disposal of 
|| 1,916,881 bonds redeemable at distant dates, 483,912,740f 70c ; 
2. By the disposal of 487,705 redeemable at short dates, 
|| 202,774,641f 32c; 3. By asum of 33,051,077f 550 paid by the 

dicate charged with the realisation of the loan of 1867, and 

which, by the terms of its treaty, it was to be coveredin bonds, 

at a price to be regulated in concert between the company and 
itself. The parties not having been able to agree as to that price, 
it was agreed that this advance should be met by bonds to be paid 
off in 1877 and 1878, and the fixation of their price was 
\|teferred to two arbitrators—total, 1,094,738,459f 570, The 
i expenditure incurred or carried to account is-1,139,793,756f 57¢, 
g an excess over the resources of 45,055,297f, which 

sum has been provided for to the extent of about one- 
half by the proceeds of the working, and for the remainder by 
means of a temporary loan. It resuits from what precedes that 
resources realised by the issue of bonds at short date 
amounted to 235,825,718f 87c, to which must be added a sum of 
about 10 millions, represented by bonds which were still in our 
possession on the 31st of last December. According to the de- 











tailed evaluations which we have just explained in the preceding ! in the enjoyment of all its proceeds, would find its credit no 
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paragraphs, the situation of our undertaking is summed up in 
the following table :— 7 
Account of First Establishment. 


Expense Expense 
of Presumed incurred to lito 
the aya Dec. * 1867, beets 
Line from Vienna to Trieste. 614 250,000,000 242,430,000 .... 7,570,009 
— of Carinthia 165 4,000, | 000 ... 440,000 
— of Croatia 36,000,000 35,870,000 .. 130,000 
— of Bruck to Leoben 750,000 ... 810,000 . 2,940,0° 0 
— of Hungary. « 112,500,000 104,670,000 . 7,830,009 | 
— of the 85,000,000 78,000,000 7,000 000 
— Ve 114,000,000 112,750,000 7,260,000 
— of Lomb 122,760,000 118,460,000 4,300,000 
— of Central Itaty. 124,140,000 120,460,000 5,500,000 
— of Piedmont 205,000,000 150,120,000 54,880,000 
Roll: 93,000,000 86,82 5,000 6,175,000 





906 .., 1,212,150,000 .., 1,114,125,000 ... 98,025,000 

Tt results from this table that the expense incurred is, in 
round numbers, J,114,000,000f, and that the sum remainin 
to be expended amounts to 98,000,000f, so that this total 
expense will be 1,212,000,000F for 3,906 kilometres, or 
310,000f r kilometre. The evaluation of 1865 was 
309,000f. The average price of the kilometre has therefore re- 
mained almost exactly the same, but the network has been 
increased by some lines, the price of which is inferior to the 
average. The resources realised being 1,094,738,459f, if there 
be added the values available in hand and the sums that can be 
employed, 19,000,000f, the total will be about 1,114,000,000f. |! 
The expense being estimated at 1,212,000,000f, the sum. to be || 
realised is 98,000,000f, or, in round numbers, 100 millions, ex- |} 
clusively of the restitutions to be made hereafter to the working. | 
Of these 100 millions, of which 75 are to be realised in the pre- 
sent year, 46 have already been advanced to the company in 
account-current. 


In the interest of a malevolent speculation which was organ- 
ised during the last two years against our undertaking, nothing 
has been spared to disseminate uneasiness concerning the future 
of the company. It. was pretended, and is so still, in publica- 
tions that follow each other with a regularity and a perseverance 
which betray their interested origin, that the company will not 
succeed in realising the capital required to finish its work, that 
this capital will far exceed the figures announced, and that 
the charges will not only absorb the dividend, but will endanger 
even the interest of the bonds. We have carefully abstained from 
entering into direct discussion with these self-constituted critics, 
for we Eee such controversies to be absolutely sterile. Our 
previous reports have besides replied sufficiently to those aggres- 
sions ;_ but since we find ourselves to-day in presence of our shure- 
holders, to whom we owe categorical explanations on the situation 
of the company, weeagerly seize onthis occasion toonce more refute 
allegations, so frequently before proved to be erroneous; and in 
order to meet the attacks which continue to be brought forward, 
we will again repeat our answers. These various allegations 
shall therefore be examined by us in succession; but for the 
moment, we will confine our attention to tbe point which con- 
stitutes the object of this portion of the report, that is to say, 
the realisation of the capital and the means which we have, up 
to the present time, employed to obtain it. And first of all, can 


this principal question of the realisation of the capital be still 
' 
| 
h 








considered as admitting of any doubt: when in 1865, we 
explained to you the use which we proposed making of the 
powers given to us by you for the purpose of realising the funds 
aaah either by issues of bonds or by loans at short term, we 
had, according to that statement, to obtain a total sum of 331 
millions. Since that period, we have realised, to the 31st of 
December, 245 millions of the sum, and there remained for us, at 
that date, to obtain 100 millions. Reduced to that figure, the 
difficulty, as we have just said, cannot be considered serious. 
What in fact, in presence of a capital of 1,100 millions which the 
credit of the company has already procured, is this last sum of 
100 millions quite sufficient to complete its work? The principal 
difficulty therefore has been solved; but on what. conditions? 
for it is on this point that our adversaries particularly insist. 
The creation of the bonds for short periods, in their opinion, wasa 
most funest measure ; the interest on them is extremely onerous ; 
their reimbursement will lead to grave embarrassments; the 
quotation of the bonds will be depressed by this competition, | 
&e., &e- 

First of all, it should be proved that anything else could be 
done. The attempt which we made in 1865 to raise a loan of 
400,000 ordinary bonds had failed; in 1866, the circumstances 
were still less favourable, and most assuredly they had not im- 
proved in 1867. In that state of things, was it possible to 
realise so considerable a sum in bonds? Certainly not; and | 
can they, who blame the emission of the bonds for short periods, 
and who without doubt admit that such a course was possible, 
inform us at what rate the ordinary bonds would have been 
realised? And if that rate had been found, as was, in our 
opinion, inevitable, more onerous than that of temporary bonds, 
would it have been prudent to render so heavy a charge defini- 
tive, and was it not preferable to have recourse to a loan at short 
term, by throwing the reimbursement forward to a period when 
the company, not having any further expenses to incur and being 
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longer contested, and would see its bonds disposed of at a rate 
similar to that of the companies at present in full prosperity? 
Ts it not, in fact, certain that, once that matters have returned to 
their normal condition, reality will do justice on interested 
declamations which are made, and as the bonds of the company 
will then recover the value which is their due, the consolidation 
of the capital will be effected in favourable conditions? To 
what are reduced, in the future, once that the last 100 millions 
have been procured, the engagements which we have to meet ? 
To obtaining each year for the reimbursement of the bonds at 
short term, by means of an emission of bonds at long term, a 
sum which may on an average amount to 35 millions. But fora 
company whose net proceeds will, in all probability, attain 80 
millions in the current year, is it then so great a difficulty to 
realise a sum of 35 millions on an average each year, and is there 
in France any company that does not annually issue and easily 
lace, in bonds, asum infinitely superior? The creation of bonds 
or short periods, issued in conditions of guarantee absolutely 
identical with those of the ordinary bonds, was consequently a 
measure necessary in the point of view of our money require- 
ments, indifferent when regarded in connection with our charges 
|| at the present time, eminently useful when looked at in the point 
of their assistance in the future, and not causing any preoccupa- 
| tion for their reimbursement. : 

| It results from this complete summary of the financial situa- 
| tion of the company: Ist, That, with the exception of some 

| 
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augmentations resulting either from settlements of account, or 
from the interruption of the works on the Brenner during the 
war, or from the works still remaining to be constructed for 
finishing completely the network of Central Italy, or, lastly, 
from an augmentation in the stock, the definitive estimate of our 
expenses, now that the works are terminated and nearly the 
whole of the accounts settled and paid, differs but very slightly 


from that which had been presented to you in 
The sums remaining to be realised were, in fact, estimated 
hep Chet TERETE BE .2<ccccccerssecccorsotenssnonncensseseoncseuereeeseees 
To that sum must be added the cost of two new lines 
which were set down in the same report for 


1865. 
f f 
315,000,000 


16,000,000 
—— —— 331,000,000 
00 






- 345,000,000 


Difference. 14,000,000 
To which must be added the restitution to be made hereafter to 
the working, as mentioned above. 2. That the sum which re- 
mains to be realised in order to complete our capital will be di- 
vided between the years 1868 and 1869; that the realisation of 
that amount cannot present any serious difficulty, and that your 
board of directors feel on the subject only one anxiety, that of 
improving as much as possible the conditions on which that 
capital may be procured. 3. That the employment which has 
been made of temporary bonds was perfectly justified. 


CHAPTER III.—WORKING. 
§ XI.—Receipts. 

The gross receipts of the working in 1867 amounted to 
107,808,094f 98c, viz.: — Network of Southern Austria, 
58,000,989f 65c; network of Upper Italy, 49,802,105f 33c. 
Which are divided and distributed as follows: -- 
































































A.—Network of Southern Austria. 
f c 
Passengers and Soldiers ..........cccecccccesesereeeserseereees 13,665,388 95 
Quick trains............. - 1,856,618 23 
Siow trains ..... . 41,606,686 55 
Sundry receipts 874.295 92 
s 58,000,988 65 
B.—Network of Upper Italy. 
| | 
| Lines of | Lines of | Lines of 
| lowbardy. |Central Bele.) Piedmont. 
f p ct. f 2 ct.| f p ct. 
Passengers and soldiers ... -| 4,762,424| 47.0) 4,493,349) 48.0) 8,007,311) 38.0 
Quick trains...........00005.+. eves} 1,071,997) 10.5) 1,166,076) 12.5) 2,142,977] 10.0 
Slow trains .......... ee 4,023,425) 39.5) 3,313,921) 35.5)10,63 4,742) 50.5 
Bamdry receipts ..........cccesserenceeeseceees | 802,251) 3.0} 360,378) 40) 318,561) 15 
Lecenserqanep dunsieltaenncennelsemnehammanenmenl ow 
| AEST EERE, {10,160,097} 100] 9,233,924} 100|21,102,59!| 100 
| Lines of 
! | Venetia. Total. 
f pr ct. f pr ct. 
Passengers and soldiers 4,508,802) 49.0 | 21,771,886) 44.0 
wick t-ains.. 925,663) 10.0 5,306,713] 10.5 
Slew trains ..... 3,692,186} 40.0 2 663,274) 43.5 
79,042) 1.0 | 1,060,.52] 2.0 
is aid 9,205,693] 100 49,802,105 100 
A comparison with the receip:s of the preceding year gives the 
following results :— 
A,—Network of Southern Austria, 
francs 
Receipts of the year 1866, including Venetia ..............0..ss0 78,912,838 
To be Gedacted .....cccrsccsrcscccnsssscoccnsncs sonsescnnccnssecncccssssoceses 8,889,925? 

! ‘ 65,022,913 
Receipts of the year 1867 .......c.00scersceeesenee-connnerarseceenenees 58,000,990 
esc cnccacncnesnectveccsecce -cnnnsuasneaccnennteenentenesececsecheseson 7,021,923 

2 We have ceducied, for the comparison of the receipts of Venetia, the receipts of 
the section Nabresina-Ccormon:, whi has passed to the Austrian network; and per 
contra, we have added the reccipts of the section Verona-t eri, passed to the network 
of Upper Italy. 
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B,—Network of Upper Italy. 
1866, 1867, 


Augmen- 


Dimi- 
f tation. pr. ef. nution. 
Lines of Venetia ...... 8,085,925... 9,205,698... 315,768... 8.5 ww 
Lines of Lombardy... 10,786,488... 10,160,097... se see cee see 626,391... 5 
Lines of ¢ entral Italy 10,879,333... 9,333,724... nee ei ee ail 1,545,614.,, 
Lines of Piedmont ... 21,789,189... 21,102,501... ue kee cae see 686,598... 
TORI dcsccrecseeoeee 52,344,040... 49,802,105... ce cen nae ee 2,542,835°,. G5 


° Deduction made of the augmentation. 

Is this diminution of 9,564.758f, from one year to the other 
the result of a real falling off in the traffic? Evidently not. Ag 
we declared in our last report, the year 1866 was in the point of 
view of the business on our lines, and as a consequence in the 
point of view of our receipts, entirely irregular. Exceptional re. 
sults, due to exceptional causes, cannot serve as a basis for an 
serious comparison. If we wish to have an exact account of the 
progreas of our traffic, it is by the side of the figures of 1865 
that we ought to place those of 1867 ; that comparison, as yoy 
are going to see, confirms the hopes which we have never ceased 
to express as to the vitality of the traffic which our lines are deg. 
tined to possess. The total receipts of the lines, at present con- 
stituting the South Austrian network and opened in 1865, wag 
in that same year 48,551,082f; the total receipts of the same 
network, in 1867, reached 56,000,990f; difference, 9,449,908f. 


In 1867, the network was 213 kilometres additional, viz.: 164 
kilometres, line Oedenberg-Kanizsa; 49 kilometres, line Agram- 
Karlstadt ; 213 kilometres together. The average receipt of all 
the Hungarian lines was, in 1867, 20,800f per kilometre. That 
amount, applied to the 164 kilometres of the line Oedenburg- 
Kanizsa and which is certainly above the reality, gives for tts 
peso of that line 3,411,200f; the receipts of the line Agram. 

arlstadt is about 400,000f; total for the two lines, 3,811,200f 
Deducting that amount from that given above of 9,449,908f 
there remains, for tinal result, as representing the augmentation 
in 1867 as compared with 1865, on the 1,536 kilometres already 
open in 1865, an amount of 5,638,708f, or nearly 12 per cent, in 
two years, and under the most unfavourable circumstances. But 
that amount, however satisfactory it may be, is very far from being 
the exact expression of the reality. Two causes, the consequences 
of which can be very exactly ascertained, have sensibly diminished 
the receipts of the South Austrian network in 1867, namely,—l1. 
The introduction, from January 1, 1867, of the tariffs stipulated 
in the convention of 1866. ‘The loss resulting from that act 
amounts to at least 2,800,000f. It may be seen from that cir- 
cumstance that the company has largely paid to the manufac- 
tures and commerce of Austria the concessions which the State 
was able to make on its side; also, how much were those per. 
sons mistaken, who affirmed that the concessions in question 
were entirely gratuitous. The reduction of tariffs, applied 
within suitable limits, has always undoubtedly for consequence 
an augmentation of traffic, which after a delay more or less pro- 
tracted ends iy making up the difference. But the company 
in according all at once such considerable reductions, did not 
the less agree to a positive sacrifice. 2. The almost complete 
interruption of the service on one half of the network, in con- 
sequence of the accumulation of snow, during the month of De- 
cember. The winter of 1867-68 wasin Austria, and particularly 
in the part of Hungary situated on the right bank of the Da- 
nube, completely exceptional, as in the memory of man no one 
had ever witnessed such intemperate weather. During the 
whole period from the 4th to the 3lst December, the lines from 
Ofen to Pragerhof and from Kanizsa to Vienna could be only 
twice open for traffic, and for not more than four and twenty hours 
each time. All the stations in Hungary were encumbered with 
merchandise, and yet no train could circulate. We were war- 
ranted in supposing that the business of the month of December 
would give resuits at least equal to those realised in November. 
This forced inactivity for twenty-five days—this complete block- 
ade of a network of 500 kilometres, at a time when the more 
ment of exportation of corn was at its maximum, had for conse. 
quence a net loss in the receipts of 2,500,000f; and, in addition, 
a very large augmentation in the expense, for unheard-of efforts 
were made, although in vain, to re-establish the circulation, 
Without these two causes, the augmentation in 1867, as com- 
pied with 1865, would certainly have been not 12 per cent. bub 
20 per cent. The progress keeps up in 1868, as the receipts of 
the first three months show a total improvement of 4,170,000f, 
and a kilometrical augmentation of 27 per cent. These results 
we are happy to declare are far from being, as might be sup- 

sed, the consequence of the single commerce of corn, of which 
i has this year been the centre, marked by such activity. 
Every kind of merchandise had its share; the metallurgical in- 
dustry, the immobility of which had been for so long a time 
complete, is in full operation ; manufacturing life is rousing up 
at last, after having been slumbering for so many years; 
the whole of this activity constitutes the beginning of the move; 
ment which we always predicted, and which was certain to be 
produced, a little sooner or a little later, by the econom:e re- 
generation of a country so richly endowedas Austria. A similar 
comparison on the Italian lines leads to results which, although 
less brilliant, are still satisfactory. The average kilometrical re- 
ceipts on the four groups, which at present compose the net- 
work of Upper Italy, has advanced from the figure of 24,600f 
to that of 25,900f, thus realising an augmentation of 5 per cent. 
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| -two years, notwithstanding the opening of the two new sec- 


Ha achi ether to a length of 80 kilometres, and in 
files very Linge cedesticas in taeidh which had boconse wecte- 
after the annexation of the Piedmont lines, in order to 
permit that group, now complete, to respond fully, by its im- 
proved ways of communication, to its economic mission. The 
result of those measures, of which the — events in Italy 
ave forcedly retarded the effect, cannot long delay in becoming 
t, and what now passes in Austria is calculated to give 

us fall confidence in that respect. 

§ XII.—Exzpenses. 

The total expenses of the working amount to 43,682,731f 830, 
yis., network of Southern Austria, 20,592,411f 40c ; network of 
r Italy, 23,090,320f 43c ; which are divided and distributed 


as follows :— : ; 
A,—Network of Southern Austria, 
f c 
Administrative services and general expenses 1,°48,158 6 
: . . 5,467,361 70 
7,580,142 89 
6,496,743 75 


20,592,411 40 
B.—Network of Upper Italy. 





Lines of Lines of T.ines of 
Lombardy. |Central Italy.| Piedmont. 


Lines of 
Venetia. 
9. ¢, f pc 


f' |pe f |p.c. f 


; 932,848} 5.0) 200,616) 4.5] 475,822] 5.0) 215,054) 5.0) 1,130,040) 5.0 
939,640} 20,0) 1,193,749} 26.0/1,757,298) 18,6)1,186,987) 27.0) 5,077,674) 22.0 
eve} 1,641,009) 35.0) 1,792,288) 39.5)3,611,576/ $8.5| 1,317,973) 30.0) 8,362,446) 26.0 


Trafic and 
passengers...) 1,889,555) 40.0/1,366,272) 30.0/3,581,489/ 38.0| 1,682,434) 38.0) 8,519,760) 37.0 
Totals ...|4,708,562| 100/4,552,195 


100/9,496,185; 100}4,402,448) 100) 23,090, 320) 100 





A comparison with the year 1866 gives the tollowing results :— 
| A,—WNetwork of Southern Austria. 


Expenses in 1866, comprising Venetia 


f 
23,019,739 
To deduct the expenses of Venctia 


8,321,486 


19,698,253 
. 20,592,411 
Augmentation 894,168 


B.—Network of Upper Italy. 


avgmen-| Per 
tation. | Cent. 


Diminu- | 


1866. 1867. tin. 


Lines of Venetia 

Lines of Lombardy 
Lines of Central Italy 
Lines of Piedmont 


2,321,486 
4,482,726 
4,902,750 
10,311,983 


f f 
4,402,448) 1,080,962) 32.5 
4,708,562! ove ove 
4,553,125 

9,426,188 


23,418,945] 23,090,320 1393,626) 


1 Deduction made of the augmentation. 


If the total expense of the working on the network of 
Southern Austria has exceeded by 894,000f the amount of 1866, 
if the proportion of the working expenses, which was 35 per 
cent. in 1865 and had fallen to 31:) per 100 in 1866, ascended to 
85°5 per cent. in 1867, the causes of that result are easy to ex- 

lain, ist. The enormous movement in 1866, which we were 
to meet with inadequate means, threw on the year 1867 


|\tepairs of the iron-way and of stock of a character altogether ex- 


ceptional. For instance, the section from Nabresina to the 
Italian frontier was greatly injured by the employment of the 
heavy locomotives belonging to the Trieste line, which were 
made to circulate there in order to suffice for the conveyance of 
troops, and the consequence was that in the spring of 1867 it 
Was necessary to effect, at the charge of the working, an almost 
entire relaying of the line. The rolling-stock, which had been 
obliged to work for six months without intermission and with- 
out repairs, was forced to go, all of it without exception, locomo- 
tives and carriages, into the workshops. The chapter relative 
tothe repairs of the iron-way presents, from one year to the 
other, an augmentation of 582,757f, and that of the repairs of the 
an increase of 425,450f. 2nd. The reductions in the 
tariffs have had for consequence an augmentation of labour, 
Without a proportionate compensation. 3rd. Lastly, the terrille 
Weather in the months of November and December was the 
cause of very considerable expenses, not only in consequence of 
the efforts made to restore the circulation (not less than 380,000f 
Was expended during these two months in clearing away the 
snow), but also on account of the extraordinary consumption of 
and the injuries received by the engines, frequently buried 

for several days in succession under mountains of snow. ‘I'te 
working expenses of the network of Upper Italy present, when 
Compared with those of 1866, a diminution of 328,625f. The 
expenses of the haulage have sensibly diminished, in consequence 
of the progressive amelioration of that service; but the reduc- 
tion has been in part made up by an increase in the cost of 
Tepairs. ‘'I’o sum up, the proportion of the working expenses to 
aaron receipts has been 40.1 per cent., against 45.6 per cent. 


, § XIII. 
Sections Open to the Public on the Lines in Course of Construction. 
The section from Innspruck to Botzen, which at present unites 


- 
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without any break Southern Germany to Italy, was opened to 
the public on the 24th August, 1867, and that line of communi- 
cation, one of the most important that can be traced on the map 
of Europe, is at present in fall receipt of merchandise. From 
the very beginning the circulation of passengers was considerable, 
and that result, obtained cn a line only just opened to the public 
and with a service exceedingly incomplete, does not leave any 
doubt as to the future success of that part of the traffic. 


All the necessary measures have been taken to afford, in the 
course of the present’ year, to the passengers who avail them- 
selves so largely of this line, every possible facility. All the 
services have been carefully installed; and everything will be 


organised in such a manner as to ensure convenient and rapid | 


correspondences in the principal directions, whether in Germany 
or in Italy ; direct tickets will be delivered in all the important 
towns of the two States. The movement of merchandise gives 
every promise of a favourable progress. But the great fact 
should not be lost sight of, that this movement cannot be impro- 
vised. The grand point here is to change the direction of a con- 
siderable commerce, which at present and indeed for time imme- 
morial, has been effected by sea and from great distances; and 


such a transformation requires time, care, and perseverance. It || 


is therefore only after a certain period of working, and when the 
advantages of this new way shall be known and appreciated by 


all the parties interested, that the importance and the conse-| 


quences of this great undertaking will force themselves on public 
recognition. 


We had to direct our attention, at the outset and before every 
thing else, to the difliculties connected with the working of a line 
so completely out of the ordinary conditions: prudence com- 
manded us, prior to attempting to attract considerable transports, 
to be perfectly certain that we should be able to execute them, 
and so prevent the disappointments which might for the moment 
throw discredit on this new line. Those difficulties have been at 
present surmounted, and we can with confidence make an appeal 
to commercial men, and which certainly will be respuba to. 
We have, to that end, organised a network of agencies destined 
to establish relations with all the places that this line is destined 
to serve. The net proceeds of the working on the section from 
Innspruck to Botzen have been carried to the construction 
account, up to 31st December, 1867. The gross receipts 
amounted to 826,922f 2c; the expenses to 483,003F 12c; re- 
mainder for the net receipts, 343,918f 90c, 


§ XIV.—Net Proceeds, 
A,—Network of Southern Austria. 


The gross receipts have been 58,000,989f 65c; the working 
expenses, 20,592,411f40c; net proceeds, 37,408,578f 25f. To 
be deducted for the share of the working in the general expenses 
of the company, 1,965,659f97c; to be carried to account, 
35,443,018 28. By the terms of the convention of April 13, 
1867, the gross proceeds guaranteed for the network of Southern 
Austria, comprising Venetia, which at the time when the con- 
cession was signed formed part of the empire, is for 1867 about 
66,700,000f. Phe gross receipts of the present network being 
58,000,000f; and that of the Venetian group, 9,205,000f—total, 
67,205,000f. The guarantee of the State is covered, and we 
have nothing to claim either for the Austrian network or for the 
Venetian group. 

B.—Italian Network, 

The net proceeds of the Italian network are thus composed :— 
1. Lines of Venetia.—Net proceeds, 4,803,244f 35c; to be 
deducted for general expenses, 309,869f 68c—total for Venetia, 
4,493,374f 67c. 


As we have stated above, the guarantee for the gross receipts 


of the Venetian network is comprised in that of the Austrian || 


network. 
2.—Lines of Lombardy. 


c 
5,451,584 33 
791,849 96 


— 


f c 
Net proceeds 


To be deducted for general expenses 

The guarantee of 5.2 per cent. attributed to these liacs 
is, on the 3lst December, 1867 

The net proceeds, omi:ting all account of the results of 
the line of Varese which are n t to be comprised in 
the calculation for the guarantee, ATC ....ccccccccceesee 4,742,242 Zt 


The insufficiency amounts to 1,8 9,757 76 
6,529,442 18 
2.—Lines of Central Italy. 
4,730,599 13 
424,665 68 


Net proceeds 
To be deducted for share in the generai expenses of the 
company 


The guerantee of the net proceeds sttributed to those 
lines is 
To be deducted, the intere:t of 5.2 per cent. of the 
resumed cost of the bridge over the Po at Ponte- 
agoscuro, which is comprised in these lines 


6,500,000 0 


145,600 0 


6,354,400 0 


The net proceeds being 433i,9384 5 


The insufficiency amounts t» 


| 


{ 


| 


| 
| 





4,719,684 42 | 
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Net proceeds 
To be deducted for share in the general expenses of the 


COMPADY «cevvereereeseeeresceceees eeeewosesive ‘eevee coreeooes s 
The goarantee of the gross proceeds attributed to these 
lines, comprising those of the private companies, is 
The gross proceeds obtained aFe......ceccecccees cveeerrenenees 


The insufficiency amounts to 


1,186,780 61 
———_ 10,589,625 838 


28,000,000 0 
23,652,195 82 


4,847,804 18 
wevccesooveees 0 wiertlbneritnnennnenennneancns MEBABO 1 
A. Saws to be paid to the shares, no: bought up, on 

the lines of Susa, Coni, and stradella 
B. Loss on working the private lines 


305,677 7 
734,768 83 
1,230,445 95 
Remainder for Piedmont 13,756,984 6 
Recapitulation. 
f c 
Net proceeds of the lines of Southern Austria $5,443,018 28 
Net proceeds of the Italian lines :— 
A. Lines of Venetia 
B. Lombardy 
C. Central Italy.... 
D. Pied “ 


f c 
4,493,874 67 
6,529,412 18 


31,184,200 91 


General total of net proceeds. 66,577,219 19 

The gross proceeds of the network of Piedmont in 1867 have 
been, according to what precedes, 4,347,804f below the amount 
of the guarantee for the group. 

We have, therefore, that sum to receive from the State, and 
the fact must be borne in mind that the sums paid on this net- 
work, on the score of guarantee, are not reimbursable, but are 
definitively the property of the company. 

Owing to the difficult circumstances wiich Italy is at present 
passing through, the results of this group have remained con- 
siderably below the previsions of the government and our own. 

Attempts have been made to draw from these results argu- 
ments against the acquisition. It is easy, in fact, in reasoning 
on facts which were impossible to be foreseen, to criticise an 
operation of which the consequences have been profoundly 

tered by events; but it is neither just nor reasonable to pre- 
sent a temporary, exceptional result as definitive, and to judge 
the future from an experience so little conclusive. In fact, what- 
ever has been said on the subject, this network has not as yet 
caused any loss. The capital engaged in 13867 was, on an 
average, about 140 millions; and the net proceeds, according to 
what precedes, is very nearly 14 millions. 

In fees, the average capital engaged will be, in truth, 50 
millions higher, and there is no probability that for that year 
the net proceeds will exceed the amount of 1867; but this net- 
work belongs to the company for a period of very near a cen- 
tury ; and the progress that may be looked tor from a period of 
peace, and from the extension of manufactures and commerce in 
a rich and thickly inhabited country, and its double communica- 
tion with the French lines by Mont-Cenis and by Nice, must 
inevitably have a decisive influence on the increase of its traflic. 

It would undoubtedly have been preferable if the annexation 
of this network to our own had been retarded; but the dis- 
appointments, which political events have caused us, do not in 
any respect lessen the importance of the reasons which led to 
that combination ; the immense interest which our company has 
in the possession of a group lying between its own network and 
the French one is so evident, and that interest must become, 
at no very distant date, co serious and so pressing, that we have 
not the slightest doubt that the disappointments on which argu- 
ments are at present based against us will be largely compensated 
for, and that this operation which is now blamed will be con- 
sidered hereafter as one of the most shrewdly combined and 
most favourable to your interests. 


CHAPTER IV, 
Liquidation of the Year 1867. 

The net proceeds ot the working, deduction made of the share 
in the general expenses of the company to set down in the work- 
ing account, is, according to what precedes, 66,577,219f 19¢; to 
be added, the balance of the credit accounts of ** proceeds of the 
employment of funds,” ‘closed account,” &c., 270,226f 20c; 
total, 66,847,445f 39c. The charges to which the year is liable 
are :—Interest and sinking fund of loans, 44,563,432f 50c’; to be 
deducted, the interest of the funds engaged on the iines in con- 
struction, 4,643,894f 17¢; balance to be carried to the working 
account, 39,909,538f 33c; remainder, 26,937,907f 6c. To be de- 
ducted, in 1857, for the sinking fund ot the cost of placing the 
Piedmontese lines in ge order, which is to be supported, to 
the extent of 17,500,000f, by the working, 1,500,000f ; remainder, 
25,437,907f 6c; from which must be deducted, in conformity with 
Article 49 of the statutes, the interest of 5 per cent. on 750,000 
shares, at the rate of 25f per share, 18,750,000f; remaining 
for net profit, 6,087,907f 6c. To be taken for the statutary 
reserve and for different purposes, conformably to Articles 44 
and 53 of the statutes, 668;790f 70c ; remainder, 6,019,116f 36c. 
The extraordinary reserve; effected with your assent, from the 
net proceeds of preceding years which you had a right to distri- 


1 This amount is discomposed in the following manner :—Interest on 
ordinary bonds, 28,540,807f 50c; interest on bonds for short periods, 
13,352,625f ; sinking fund for bonds, 2,660,000f; total, 44,553,442f 50c. 
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bute, amounted on December, 31, 1866, to 11,250,307f 980; 
balance of the account of profit and loss thus amounted os 
December 31, 1867, to 17,269,424f 34e. It is in presengg: 
o~ results that we have to fix the amount of the dividend 
1867. 


The considerations which we submitted to you in 1866 apy 
to us equally applicable and just as conclusive in what rega: 
the year 1867, and we ask permission to recall them to. 
notice. In foretelling in our last report the diminution whis 
the proceeds altogether exceptional of the preceding year could 
not fail to undergo, we held out the hope that the falling off i 
question would be in part made up by an augmentation in the 
traffic. Those previsions have been realised. The ZTORS receinty| 
of 1867 have been, in fact, inferior by about 9,500,000F to thogs 
of 1866 ; but as these lest had, in consequence of the mili 
conveyances, exceeded by 22 millions es of the preceding} 
year, there results, between 1865 and 1867, a rogress | 
of 12,500,000f exclusively imputable to the trait, and| 
which would have been 15 millions if the t 
merchandise had not been completely suspended om ths} 
— part of the network during the month of December 

o that statement relative to the probable proceeds of 1867, wel 
added :~** We ought at the same time to take into consideratiog 
another consequence of the events of 1866. At the period of] 
your last meeting, the exchange in Austria was very nearly atl 
par, and measures were decided on for the speedy resumption of} 
cash payments. For the second time since the creation of youl 
undertaking, this grave question of the exchange was om the 
point of receiving a favourable and definite solution. But, as jg 
1859, war came and adjourned once more that result, and we 
find ourselves in that respect in the same situation as before, 
Hitherto, as you are aware, we have been able to attenuate ing 
notable manner, as far as our company is concerned, the conses| 
quences of the depreciation of paper money. We had to procure| 
in foreign countries a very large capital for the execution of the | 
Austrian lines ; the totality of” the receipts effected in paper was 
expended in the country, and the necessary complement, realised 
in specie, profited by the exchange. When, in 1859, in conse 
quence of the war in Italy, the depreciation of exchange came on 
us so unexpectedly, we proposed to the general meeting to render 
obligatory the payment in specie of the calls on the shares, 
which, according to the statutes, were payable in money off 
Austria, and, consequently, in paper; and by way of compen+ 
sation, we proposed at the same time to create an exchange 
account, to the credit of which should be set down the premium 
to be gained on the funds imported, whereas there should be 
placed to its debit all the losses experienced from the payments 
made with the funds realised in paper and employed to meet'the 
sums payable in specie. That account, up to the present time, 
has given a profit, and consequently our undertaking has not to 
this day been subjected, on that head, to any appreciable 
damage ; but on 3lst December last, owing to the payment in 
coined money of the balance of the purchase money for the line 
from Vienna to Trieste, the protit of that account was reduced 
to two millions and a half of francs. There is almostia certai 
that this situation will remain without any notable change in 
1867 ; but, in 1868, we shall perhaps have to attend to the sub 
ject, and it appears to us prudent, in view of that eventuality, 
to augment our reserves as much as possible. If, as we 
paper money should disappear, the reserve will become dit} 
posable, and you will have to decide how the amount shall be} 
employed; should it be otherwise, those resources and the} 
faculty which we possess of taking the exchange into account in} 
the collection of the tariffs will permit us to wait, without too} 
much being affected by the delay, for more favourable circum:| 
stances.” 


Those previsions proved correct, as the exchange has improved 
in Austria more than 12 per cent., and tends still to improve. The 
deterioration of the exchange produced in Italy by the eventef] 
1867 is lessening every day, and both in that country and ia} 
Austria there are many reasons for expecting a progressive | 
amelioration in the value of paper money. Our exchange 
account remained on the 3lst December, 1267, still with a] 
profit of about 1,800,000f. You will hereafter have to} 
decide on the employment of that balance, as well as. of the 
extra statutary reserve, which sums might, if the case occurred 
serve to cover any losses of the exchange account, However} 
the considerations which we have just quoted appear to usa} 
present as they did last year suitable to serve as the rule of.out 
conduct, and we are of opinion that prudence commands us 
maintain intact the resources which we have carefully placed it 
reserve. If you agree in our way of thinking, the dividend will | 
be fixed at 33 francs per share, representing exclusively. the} 
profits obtained during the year, and there would then be occas} 
sion to deduct trom the balance of the account of profit and los} 
mentioned above, which is 17,269,424f 34c, 8f per share, of} 
6,000,000f. The amount of the disposable reserve would then} 
be 11,269,424f 84c, or very nearly the samo asin 1867. The} 
sum distributed on account in November last having beem 20h) 
there remains, in order to make up the dividend of 33h 
to distribute 13f per share, which shall be paid on and afte® 
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The question of the exchange account, you are aware, has 
‘heen the object of violent and multiplied attacks. Accusations 
the most extreme and the least founded were put forward in the 
matter, and we cannot dispense with here re-establishing the facts, 

and demonstrating that the a which we acted on was per- 
aeequieablas ¢ t it was applied regularly, and that it does 
not cause any prejudice to the company. 

We mentioned, in the extract which we have just cited, the 
origin and the march of our exchange account, and we ex- 

ed that it was established in 1860, as the compensation for 
engagement which the shareholders entered into to pay in 
ee 187,000,000f not yet called at that period, and which, 
aper, with a very high exchange, would have pro- 
pire in rt e resources of the company a considerable reduction. 
Avery large part of our expenses, the sums to be paid to the 
State as the purchase money for the network executed, all those 
yed in the Lombardo-Venetian Kingdom, all the contraets 
for materials and stock to be made abroad, were settled for in 
specie; and the remainder alone could profit by the exchange. 
On the other hand, our receipts were déckined to be employed in 
paying in specie the interest on the bonds and the dividends on 
the shares. But apart of those receipts, about 2-5ths, were 
realised in specie and the remainder in paper. It was natural 
to apply the portion of the receipts, so obtained in paper, 
. the expenses incurred in paper in Austria, and to take from 
the sums realised in specie abroad whatever was required for 
the interest and dividends. Such was our mode of proceeding, 
and we do not deny that if the cails on the shares had not been 
| required in specie, the sums paid for interest and dividends, as 
representation of receipts realised in paper, ought to have been 
paid in the same kind of value. The question, therefore, which 
presented itself in 1860 was this—Was there advantage for the 
company to compensate the obligation to pay in specie by the 
engagement to settle dividends also in specie, during the period 
of construction? An approximative calculation did not leave 
any doubt on the point. The advantage would have been ex- 
ceedingly considerable, if, as we then thought, the exchange 
should arrive at par in two or three years; and, notwithstanding 
the unfavourable state of the exchange, there is no doubt that 
the operation has been equally advantageous to the interests of 
the company and to those of the shareholders. It is true that, 
for the last two years, the situation, which in that point of view 
was satisfactory in Italy, has been modified in an unfavourable 
manner; but up to the present time that situation, although 
objectionable, has had but a very limited influence on our ex- 
change account ; the receipts in Italy have been employed to pay 
the expenses of the works and the purchase money for the net- 
work of Piedmont, with the excep of a complimentary sum 
required to settle the amounts falling due to the State. 


Oan we, ought we to hope that hte question of the exchange 
will be solved before long, and that the resumption of cash 
payments in the two States which our lines run through will 
soon raise the value of the paper in circulation? That’ aoe is 
certainly justifiable, if we consider both the praiseworthy efforts 
made by the two States to restore their financial position, and 
the importance which exists for them to bring back the exchange 
toitenormal state. It is for them the very first want, the most 
| ent of of necessities, a sine gua non condition for the develop- 

their manufactures, their commerce, and ail the elements 

| of public prosperity ; their interests are, on that point as on 
many others, inseparably connected with your own. Besides, 
the-capital point in the diseussion engaged between ourselves 
our adversaries is the estimate of the probable proceeds 

of your two networks. In accordance witha mode of proceeding 

Eameenily acted on in attacks of this kind in railway matters, 

ges are exaggerated and the receipts understated, and 
ehanseass whatever taken of the difficult circumstances which 
we have passed through during the last eight years, nor of the 
progress which in normal circumstances is assured to lines 

placed in such geographical conditicns as ours are. 
cannot repeat it too frequevtly, the results of the period 
has just elapsed cannot, in any respect, be considered as 

a rational basis of evaluation. ‘The state of war or hostility 

Thieh constantly existed between the two countries which our 

network runs through, the influence of that situation, so grave 

80 menacing, on commerce and manufactures, the catas- 
trophes which were the consequence, the alteration on two 
oceasions of the frontiers, the internal difficulties pro- 

duced j in both countries by revolutions or the transformations 
out of them, are these such facts as can possibly not 

be i — of? We ask you _ that is : — 
» and ifany one can, in good fait resent the results 

hitherto obtained, a te standard of what ought to be hoped for 
in the fature ? Imagine for a moment the most flourishing French 
y companies subjected to such trials, and just represent to 
eres what would become of their situation and. their credit. 
our eyes, what is truly surprising, and that which constitutes 

the best proof of the vitality of our undertaking, is that it has 
been able to traverse that formidable period without being 

ed either to stop its works or suspend your dividends, and 
in spite of a desperate speculation organised against you and 
ich stopped at an} to derive advantage from the embar- 
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rassments created by political ccna ae at work could have 
een eee for, afte and in spite of all, it: 
has reached its termination. Oagih this seveevi, which equnatle: 
with the Mediterranean and consequently with all the Kast by 
the line of Vienna to Trieste, the whole of the North of Europe, 
and by the line of the Brenner, all Germany 0 called,— 
which, by Nice and Mont-Cenis, will soon thine tli the French 
lines in direct and uninterrupted communication with 
Italy, Austria, and Hungary,—this network, which com- 
prises the richest and most thickly inhabited half of Italy and 
a large third of the Austrian empire,—which serves so many 
flourishing citi:s, Vienna, Pesth, Trieste, Venice, Milan, Turin, 
Genoa, Florence, etc..—ought such a network remain, as has | 
been asserted, limited to the proceeds of 30,000f pee kilometre, | 
which, in fact, it exceeds already? - This network is complete 
and is in good condition ; the working expenses are more than 
moderate, and its fature success: is henceforward beyond all 
doub*. Such persons among you as took part in the creation of 
the French railways may remember the time when the proceeds 
of the Lyons to Marseilles line were estimated at 30,000f the || 
kilometre, that is, about five years back; and now, the seen d 
of that line exceed 150,000f the kilometre. This example and || 
that of many other railways. both in France and elsewhere, and 
particularly in Austria, which we could cite, give you the mea- 
sure of what such pessimist predictions are worth. 


We therefore conjure you, gentlemen, to disdain, as'we do 
ourselves, this accumulation of assertions, commentaries, and 
calculations, in which it is impossible to know which is most 
striking, the errors, the hasty conclusions, or the ignorance, and 
to place contidence in events which will do full justice, as they 
one hitherto done, to the obstacles which your adversaries have 
endeavoured to throw in ourway. But the success of our efforts 
rests in a great measure on yourselves, and will depend mainly 
on your co-operation ; that aid, which we should perhaps be en- 
titled to ask tor in the name of our devotedness, we claim, above 
all, on the ground of defending your own interests. 


The negotiations with the two Governments of Austria and 
Italy, and which we mentioned to you last year, will shortly 
arrive at their close, except on a single point which is spoken of 
in the first part of this report. Their results, in what relates to j; 
the Austrian Government, were submitted to you at the last 
meeting. As to those with the Italian Government, 
the conclusion has been retarded by the events of 
1867, but they are progressing favourably. We have 
scarcely need to tell you that in the prosecution of these 
negotiations, as wellas in the conduct of those which relate to 
financial questions, you can reckon, from your board, on an 
employment as vigilant as circumspect of the powers which you 
have been pleased to confer on it. 


Since your last meeting, the Paris committee has npnenas 
another Ios oss in the person of Baron de Langsdorff. Prematurely 
stopped by political vicissitudes in the career which he had long 
followed and in which he oceupied the highest positions, M. de 
Langsdorff had brought to the examination of your interests the 
conscientious habits which are contracted in the service of the 
State, by minds penetrated with a just sentiment of responsibility 
and duty. At your last meeting you beheld him at this very 
place, where each year he was accustomed to read to you the 
report which we had the honour of or’ forward, support an 
ich was already over- 
coming him ; he succumbed to it two canuiil later, carrying with 
him all our regret as he merited all yours. We propose to you 
to fill up the place so left vacant by the nomination of M. Cor- 
nelis de Witt, whom his alliance with one of the highest con- 
temporary illustrations would suffice to recommend to your suf- 
frages, if he did not recommend himself by his own merits and 
by his long-tried intelligence in business. 


The definitive organisation of our deposit office for securities, 
delayed at first by the illness, and afterwards by the death of M. 
de Langsdorff, to whom the supervision of the matter had been 
entrusted, is ready to act, and you will very shortly be informed 
of the day on which the service will commence. The commis- 
sion of shareholders sitting at Vienna, which, in conformity with 
the enactments of the Austrian Code of Commerce, you ap- 
pointed, in the general meeting of April 30, 1864, for the annual 
verification of the accounts, i examined those of the year 
1863, and the following is a translation of the minutes of its pro- 
ceedings :— 

Proces-verbal of Scrutiny. 


“The undersigned members, appointed as the commission by 
the general meeting of April 30, 1864, for the annual verifica- 
tion of the accounts of the Company of Southern Austria, Lom- 
bardy, and Central Italy, declare that they have verified the 
balance-sheet of the year.1866, and have found it in all respects 
in conformity with the accounts of the company; in testimony 
of which they hereto affix their signature. 


“ Prerrren; MILps. 
“Vienna, 28 March, 1868.” 


Seven directors to be re-elected having been: originally attri- 
buted to the year 1868, and the names of Baron de Meysenbug, 
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| the Chevalier de Neuwail for the Council of Vienna; Baron | tify to the presence of 282 shareholders, representing 175,159, 


James de Ro 

\| Paris; the Marquis de Bevilacqua, Baron Bolmida, M. F. 
Guglianetti for the Council of Turin, being the only ones that 
have not, up to the present time, been designated by lot, there is. 
no necessity to have, this year, any drawing, and these seven 
directors are by right subjected to re-election. 


Resolutions of the Meeting. 
(The registers signed before the proceedings commenced tes- 


ENGLISH LAWS AND AGRICULTURE. 


ConsIDERABLE prominence has lately been given in public dis- 

cussions to the laws of real property, which regulate the succes- 
}| sion to, and the entail and settlement of, land in England. We 
do not in this column intend to enter upon the merely social and 
political questions involved in those discussions. But the man- 
ner and degree in which such laws affect English agriculture are 
|| so important, that the actual state of our agriculture can scarcely 
be understood without a knowledge of the operation of those 
laws in relation to agriculture. Now, the agricultural land of 
-| England is, for the most part, held by large proprietors, persons 
|| who possess, at all events, the control of many, often several 

hundred, farms. A large estate does not necessarily imply that 
the farms of which the estate consists are also large. indeed, 
many of the largest properties consists mainly of small farms. 
The natural tendency, owever, where a large estate is tolerably 
well managed, is to increase the size and diminish the number 
of its farms. To this there are two impelling motives—(1) a 
moderately large farm usually commands a better and more 
intelligent sort of occupying-tenant ; and (2) by throwing two or 


| Agrtculture. 
| 





nance of homesteads and farm buildings. These are purely 
economic causes, for the political influence of a landowner is 
lessened by diminishing the number of his tenants. Many great 
landowners, therefore, who are most anxious to avail themselves of 
the political influence their land gives, prefer to retain their small 
farms, which are commonly occupied by very dependent tenants. 
But whether the farms on a great estate be small or large, the 
effect of entails and settlements on the relations of the land- 
lords and the tenants is pretty much the same. Let us see what a 
landed settlement is, and how it affects the rights, the interests, 
and the powers of the successive owners of the settled estate. 


A, a great merchant, a successful lawyer, or the like, was the 
**founder of the family "—i.c., of the family estate—some 120 
ae generations, as commonly reckoned—ago. Having 

ught a large estate and died, leaving (say) two sons and two 
daughters, A by will devised his estate in strict settlement. By 
that settlement, the whole estate is given to B, the eldest son, for 
life, and on his death to his first and other sons successively in 
tail male; it being understood that B had then no son born. 
In the event of B having no son the estate on his death is given 
to C, the second son, for his life, with like remainders on his 
death to his first and other sons successively in tail male. C also 
had at this time no son born. Then in case C should die with- 
out a son, the estate is limited to the daughters of the eldest son 
B in succession—i.c., the eldest daughter taking first—for life, 
with remainder to the first son of each successive daughter in 
| tailmale. Then if none of the daughters of B, the eldest son, 
|| have any son, there is a like limitation to the daughters of C, 
| the second son; and, should there be no son from any of C’s 

daughters, the estate is limited back to A’s own eldest daughter 
| for life, and to her first and other sons in tail male; and if she 
shal! have no son, then to the second daughter of A (the family 
| founder) in the same way. This settlement by will is made (say) 
| 120 years ago, and B, the eldest son, being then 25 years of age 
|| and unmarried, comes into possession of the whole estate as tenant 
|, for life. Probably, he is made “impeachable for waste;” that is, 
|| he cannot cut timber (save for repairs), break up pasture land, 
|| or, in fact, make any of the large alterations which constitute 
|| modern improvements of an estate. 

Although B, the eldest son, gets the whole estate, he takes it 
charged with (say) 10,000/ payable to C, the second son, and 5,000/ 
|| toeach of A’s two daughters. Here there is a permanent charge 
|| of 20,0007 on the estate, which must, sooner or later, be raised 
by a mortgage to pay off these younger children’s portions. This, 
|| at 4 per cent., forms a certain deduction of 800/ per annum 
\| from B’s gross rental. Assume that the gross yearly rental to 

have been 5,000/, B’s own share is only 4,200/ per annum, but 
}| he has to bear all the obligations—repairs, change of mortgages, 

expenses of management, and social demands—of an estate of 
| §,000/ a year. 

Such being B's position, he marries, and makes (as the 
settlement empowers him to do) a jointure of 500/ a year 
on his wife, should she survive him. has a son born 
who attains the age of 21 in his father’s lifetime. Of course, 
} such son, whom we will call B the 2nd, goes to college, 
where, as it is known that if he survive his father he must 
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more small farms into one, less cost is incurred in the mainte- j 


M. Bartholony for the Committee of | shares 


1, The meeting unanimously approves of the accounts of 1867, 
and fixes the dividend at 33f. ; 

2. The meeting unanimously re-elects as directors :— de 
Meysenbug, the Chevalier de Neuwall, Baron James de Rothg. | 
child, M. Bartholony, the Marquis de Bevilacqua, Baroy | 
Bolmida, M. Guglianetti. Also unanimously, the meeting | 
confirms the choice made by the Paris committee of M. Gop} 
nelis de Witt, in the place of Baron de Langsdorff, deceased. 


succeed to (so called) 5,000] a year, he can obtain unlimited} 
credit, and, as the rule, incurs a considerable amount of debt, 
Besides B 2nd, B has two other sons and two daughters, and} 
under the settlement of A (the founder of the family) has} 
power to raise upon the estate (say) 20,000/ for the portions of} 
his younger children. B lives the calculated period of a genera. | 
tion—30 years. B 2nd attains the age of 21 in his father's life. 
time. Now B and his eldest son B 2nd, acting together, can, 
what is called, ‘bar the entail,’ and acquire the absolute: 
ownership of the estate, subject, of course, to antinn charges 
upon it. When B 2nd comes of age, his college debts (say) 
2.0001, are troublesome,—or, at all events, he naturally desires 
that they should be paid,—and he probably requires (say) 2,0001 
more to set up some establishment or other of his own. Then 
his father (B) wants a capital sum of 2,000/ for some purpose, of 
less or more utility, of his own. What, then, isdone? The} 
entail is barred, B’s brother and sisters are shut out of the succes. | 
sion under A’s settlement, and after the three sums of 2,000/—{ 
6,000/—required by father and son are charged upon the estate, | 
it is resettled, B 2nd being made tenant for life only, with re- | 
mainder to his first son (then unborn) in tail male, and so forth. | 
At the same time, B charges the estate with the 20,000/ he is} 
authorised to raise for the portions of his four younger children, | 
B having thus run the course and performed the duties of the} 
head of a Territorial family, dies leaving his widow surviving, | 
and B 2nd succeeds to the actual possession of the family estate } 
and its gross rental of 5,000/ a year. 


Let us now, at the end of the first generation and the commence: | 
ment of the second, review B the 2nd’s position. He has the 
estate of 5,000/ a year, with its burdens and obligations. Ite} 
money burdens are as follow :—(1) 20,0002 charged by A for} 
his younger children, the interest of which is 800/ per annum; 
(2) the 20,0007 charged by B for his younger children, which im» 
poses a like yearly interest of 800/; (3) the 6,000/ charged 
father and son on the resettlement—involving the interest (sti 
at 4 per cent.) of 2401 per annum ; (4) the jointure of B’s widow, 
5001 perannum. B 2nd, therefore, at (say) the age of 29 sue- | 
ceeds to the estate of 5,000/ per annum, subject to annual pay: } 
ments thereout of 2,340, giving him an income for his own use of 
2,660/ only. The death of the widow in afew years would in 
crease that income, by the falling in of her jointure, to 3,160/. 

Here we have the natural—the inevitable—operation of anj 
entail during one generation only. What can the nominal | 
owner (life-tenant) of an estate of 5,000/ per annum, but with 
a real income of little over three-fifths of that amount, do for | 
the improvement of the estate and the advancement of its hus-} 
bandry ? 

But the same process goes on. 3B 2nd marries, has a son, B 3rd 
(who succeeds), and some younger children. The like operations} 
of encumbering for the use of father and son, raising portions 
for younger children, and providing a joiuture for the widow} 
takes place, leaving B 3rd to succeed, at his father’s death, to 
tie estate, subject to the old charges of <6,000I, voonng the} 
annual interest of 1,840/, with the latter charges of 26,000/, and | 


a widow’s jointure of 500/, being a total yearly deduction of ) 
Here, at the end of the} | 


3,380/ from the gross rental of 5,000/. 
second generation, what can the life-owner do for agricultural 
improvement ? 

t is unnecessary to pursue the downward course of the pro- 
perty through the two subsequent generations further than to | 
note thet, in addition to the 72,000/ of permanent debt charged 
on the estate at the end of the second generation, there will be, 
at the end of the fourth (at the same rate) 52,000/ further} 
charge, making a total of 124,000/. The yearly intere-t on that} 
—_ 4l per cent. is 4,960/, or within 40/ of the original gross} 
rental. 


But, then, the gross rental has increased during the four 


generations, from the advances made by the country in wealth 
and population and the consequent greater 


to have doubled and to be 10,000/ a year, the present holder of} 
the entailed estate will still have only about one-half of the 


rental for his own use. What can that man do for agricultural} 
improvement? And such is, in fact, the actual position of the} 
great majority of the Territorial magnates who own, nominally, } 


the soil of England. They are really the owners of only from 
two-fifths to one-half of the rentals of their estates. Look 
around the country, and see what these entailed§proprietors do 
for the improvement of agriculture. 

In the above estimate of charges, we have assumed each of the 


demand for land andj) 
its produce. And assuming (an extreme assumption) the rental }j | 
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there were no gamblers, horse-racers, or spendthrifts, amongst | only be justified by giving to the tenante at the same time.addi-. 
them. We have allowed nothing for the costs of serving as | tional seeurity and jength of tenure; but it would seem that, 
sheriffs--of rebuilding or enlarging the mansion— of contesting | besides advance.of rents, new restrictions and burdens are im- 
ty or borough elections—some or one of which incidents.) posed on the tenants. They appear to have held, hitherto, 
may have thrown far heavier charges on the estate than those ; simply as yearly tenants, governed only by the custom of the 
we have mentioned, which, in faet, are the ordinary and neces- | country. This is, gortape, the least j 
sry charges incident to a settled estate. On the other hand, we | yearly holding. If a reasonable the 
‘pave not given any one of the successive owners credit of having | tenants and the landlord—or perhaps we should say the steward. 
‘garried & wife with money. This may have been done. | —husbandry poy carried.on in a 


ae | 


attendee 


Jn'some cases, a rich wife arrests the downward progress | though it is not likely to make any striking advance. But when 
of a settled family estate for a time. But it is only for | that simple—homely—system is departed from, and the yearly 
atime. In the next generation, the downward course is re- | tenant is required to sign a written agreement containing an 
newed with the inevitable certainty of the law of gravita- | elaborate wegen of restrictions, game reservation, cropping, 
tion: The general result is, that the greater part of the soil of | manure, and crop consuming clauses, such as are indicated by 
England is in the hands—under the control proprietors, who | the foregoing extract, a new system of petty and vexatious inter- 
am neither improve nor manage it with advantage to them- | ference is inaugurated, which must soon drive from the property 
selves, their tenants, or the community. ‘Their tenants are also | ull the best farmers, and will assurediy deteriorate the cultiva- 
pon-improvers. The labourers who till the soil are badly paid, | tion. ‘There is, perhaps, no greater mistake than to bring.a 
{bhoused, heartless, and ignorant. The one stagnant business | surveyor from a different district to revalue an estate, especi 
jn this country is husbandry. Its great want is more capital for | when it is intended to leasen the free action of the tenants. 

+ improvement and for cultivation. ‘The obstacle to 
S omely of chat want is, the impoverishment caused by settle- | ~~ —S _ eee 
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| MISMANAGEMENT OF LANDED PROPERTY. Tas’ Ge Sines: Diteiitlies: wines ‘tia ie tiling 
following account, extracted from a local newspaper of the : 7 Seibeny WO Uriel AUsODIOgrE- 
Dein whesh the estates are situated, gives an account of eaten a ne Memoir. By E. 
made and about to be made onthe Savernake estate—a a daencae ation erton and Co., Edinburgh, 
very extensive property in Wiltshire, belonging (so far as an eee 
eniziled estate can belong) to the Marquis of Ailesbury. The | W#=N some forty years since Dr Henderson undertook to col- 
\estate is chiefly on the chalk formation, some part of it extending lect materials for a biography of Ferguson, the astronomer, he 
tothe green sand and marl formations respectively cropping out chose for himself a laborious and, in many respects, a difficult 
below the chalk. Part of the high lands are poor and thin clay | 41d ungrateful task. Beyond the “ Short Account of the 
shove the chalk ; the greater portion consists of thin soil upon | Author” prefixed tothe ‘Select Mechanical Exercises,” and a 
culk, which under high cultivation may be made largely | Very few letters, the only sources of information open to him have 
productive and carries sheep well, while the lands on the | been the newspapers of the eae and Ferguson’s published 
sand and marl are naturally fertile, but require skilfal | Writings. Now, astronomical calculations and discoveries in 
iimanagement. This is particularly the case with the marl soil. mechanical science, however ingenious, while on show the bent 
By far the greater part of the estate consists of poor or light and clearness of the intellectual powers, do not throw much light 
land; there are very large woods on the property, and Saver- | upon character ; and Dr Henderson does not possess the brood- 
nake Forest is an enormous tract of uncultivated land, stocked | img imagination which would be needed in order to b out a 
with fallow deer and game, in which the tenants of many of the eee from the few seattered facts of outward life and 
sijoming farms have the liberty of turning in some of their | the still fewer hints of inward personality that time has left for 
stock during the summer half of the year. A “run in the | him to work upon. What Ferguson did, he minutely and con- 
forest ’” is, however, only available for stock of a third or fourth | scientiously searehes out for his readers. What he was, each one 
clase character, as the natural growth of the soil is not sufficiently | is left to discover for himself. Asa biggraphy this work, upon 
fattile to carry anything like good stock. It may form a | Which so much painstaking zeal has been spent, is bald and un 
tolerable summer’s run for sheep during the day, but, practically, | 8@tisfyimg; but, as an illustrated and explanatory catalogue of 
the deer and game consume nine-tenths of such natural produce | the inventions, improvements, and speculations in experimental 
ssthere is. The terms said by the Marlborough Times to have plitsoomy> poured during a life of indefatigable industry from a 
been recently imposed on the tenants would seem to be about | brain as fertile as it was ingenious, it will be of permanent value. 
scomplete examples of the mismanagement te which estates in | Quite the most interesting is that in which Ferguson tells |' 
England are subjected as could well be brought together :— ~ A of his early struggles, in the brief autobiography which — 
Tae Savernake Estares.—Very important changes are about to take : x WO has wisel fe rmgee a hee to his 
place. in the relative position of landlord and tenant on the Marquis of ros of quart ternggec ai Dn wnen ne reached the posi- 
Ailesbury’s estate, consequent on the late re-valuation of the whole of his | 00 Of pecumiary ease an public repute, up to which he had 
lordship's property, which has been made by Mr Carey, of Shrewsbury, toiled for more than sixty y ears, it shows in its simple brevity 
othe accession of Mr Bolam to the stewardship. Not only has the | the simplicity and uprightness of his character, as well as the force 
rental been, in most cases, increased, and in all re-adjusted in ac- | of will that raised him from such lowly beginnings. 
copiance with the valuation, but the terms of holding have been Ferguson was born in 1710; two pages of notes make it clear 


considerably altered. Day by day, during the past week, by request -. he 
of the. steward, the farm tenants have attended at the Savernake that the exact place of his birth was the Core of Mayen, near || 


- : Keith, in Banffshire. ‘‘ My parents,” he writes, ‘though poor, 
Forest Office, to receive the new proposals and future terms of holding. vi Ses ; ° ough poor, 
Thee, with the re-adjusted rent, are to be acceded to before Lady-day | Were religious and honest, lived in good repute with all who | 
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four generations to have been not irrationally imprudent—that | An increase of rent to such an extent as is mentioned could. 


: knew them, and died with good characters. As my father had 
text; but we are sorry to hear that the increase of rent has in many : ? £00 . 3 y 
tases given great dissatisfaction, and that the future rent-charge is pro- nothing to support a large family but his day vere and the 
nouneed to be excessive. The rent of some farms has been risen upwards | profits arising from a few acres of land which he rented, it was 
of 85 per cent.; in one instance we are informed the rent of 180 acres | not to be expected that he could bestow muchon the education 
hasbeen increased by 60/ or 70/ a year, and another tenant has to pay | of his children; yet they were not neglected, for at his leisure 
shout 200/ additional rent per annum. The agreement varies in many | hours he taught themto read and write. And it was while he 
Tespects from the former terms. Provision has been made for quarterly | was teaching my elder brother to read the Scoteh Catechiam that 
payments of rent—instead of half-yearly—and for twelve months’ notice | J aequired m reading. Ashamed to ask my father to instruet 
quit to be given on either side. The agreement also reserves to the me, | used w he and my brother were abroad to take the 


lindlord ali game and rabbits. The tenant is to keep the buildings in . : ; 
| good repair ; to pay one half the cost of labour for landlord’s repairs, Catechism and study the lesson which he was teaching my 


; : saa brother; and when any difficulty occurred I went to a neigh- 
andone third the cost for outside ting. All the ‘hay, straw, haulm, 7 y y e 
fodder, clover, tares, artificial aaeaaee ine root eee and other bouring old woman, who gave me such help as enabled me to 
=" are to be consumed and converted into good manure, and to read tolerably well before my father had thought of teachiug me. 
used.on the land. Then there are some additional regulations.as to | Some time after, he was agreeably surprised to find me reading | 
and the 14th clause, which must surely be equivalent to | to myself; he thereupon gave me further instruction, and also 
rent, provides that the tenant keep insured toa fixed sum, | taught me to write, which, with about three months I afterwards 
inthename of and for the benefit of the landlord, all farm buildings | had at a Grammar school at Keith, was.all the education I ever 
against loss by fire, in an office approved by the landlord, and to pro- | received.” Little James was at this time seven years old, and 
fuse, when required, the policy of assurance, aud receipts for the | already his taste for mechanics. showed itself decisively. We 


current year’s premium. The occupiers of house property—particularly : : " 
iiilindegis--annet also be prepared | Ser: 4::coushdasnble ineusane-of cannot forbear using his own words: no others. could tell the 


rent, if we may j from the exalted ideas weknow to have been incident so. well:—* A part of the roof of our house b 
of iacceien by Mr Carey. Its to be hoped, however, decayed, my father, desirous of ; mending it, applied & prop 
tat Mr Garey has not based his calculations on the relative value of lever to an upright spar to raise it to ite former situation, and to 
property in his own county town of Shrewsbury. The trade | ™y great astonishment I saw him, without conaidering the 
bow done, and for many years past doing, in Marlborough, will not | reason, lift up the penseneme roof as if it had been a small 
"arrant any great increase in rent, nor can a grave reduction in the | weight. L.attributed this at first to a degree of strength that 
of the agriculturists be made without being proportionately felt | excited my terror as well as wonder; but, thinking further of 
in the town. the matter, I recollected that he had applied his strength to that 





















end of the lever which was furthest from the prop, and finding 
on inquiry that this was the means whereby the seeming wonder 
wan elieuied, T bene making levers (which I then called bars), 
and by applying weights to them different ways, I found the 
power — by my bar was just in proportion to the lengths of 
the different parts of the bar on either side of the prop.......... 
te — out a ~a account of these a = 
sketched out figures o' m with a pen, imagining it to be the 
first treatise of the kind ever oe found out my mistake 
when I afterwards showed it to a gentleman, who told me that 
these things were known long before, and showed me a printed 
book in which they were treated of, and I was much pleased 
when I found that my account (so far as I have carried it) agreed 
with the principles of mechanics in the book he showed me. 
And from that time my mind preserved a constant tendency to 
improve in that science. But as my father could not afford to 
maintain me while I was in pursuit of these matters, and I was 
rather too young and weak for hard labour, he put me out to a 
neighbour to keep sheep, which I continued to do for some years, 
and in that time I began to study the stars in the night. In the 
daytime I amused myself by making models of mills, spinning- 
wheels, and such other things as I happened to see.” 

The name of his next master, James Glashan, “a considerable 
farmer,” deserves to be recorded, for, says the autobiography, 
he “ often took the thrashing-flail out of my hands and worked 
himeclf, whilst I sat by him in the barn busy with my com- 
passes, ruler, and pen.” Not many English farmers, or, we sus- 
pect, “cotch either, would be found capable of such practical 
patronage of budding scientific genius. 


F n’s next step in life was his introduction to the family 
of Mr Grant, of Achoynaney, where he learnt decimal arithmetic 
and algebra from the butler. ‘‘ Mr Cantley,” says his grateful 
scholar, “‘ was the most extraordinary man that i ever was ac- 
quainted with, or perhaps ever shall be, for he was complete 
master of arithmetic, a good mathematician, a master of music 
on every known instrument, except the harp; understood Latin, 
French, and Greek ; let blood extremely well, and could even 
prescribe as a physician upon any urgent occasion. He was 
what is generally called self-taught; but I think he might with 
eI greater propriety have been termed God Almighty’s 
scholar.” 

Something of the versatile genius of the master showed itself 
in the after-career of the pupil. His two next ventures in life 
were unfortunate, the miller to whom he bound himself for a 
year, thinking to have time for study in his employment, starved, 
and the farmer physiciar. broke, him down by hard work, and left 
his cure to Mr Cantley, “‘who sent me proper remedies ; but I 
found myself too weak to think of going into service again.” <A 
lady now employed him to draw patterns for muslin work, on 
which “I began to think myself growing very rich, as I had the 

leasure of su plyin the wants of my poor father.” A son-in- 

w of this } hase Baird, Esq., of Auchmedden, taught 
him the use of Indian ink, and sat to him for his picture. “ Limn- 
ing,” as he gone calls it, became now the business of Fer- 
guson’s life, the art y which he su>ported himself for twenty 
years. He went to Edinburgh under the care of his patroness 
(Lady Dipple), who “ kept a watchful eye over me at first ; she 
took my money each night, desiring I would keep an account of 
what 1 had put into her hands, telling me that I should duly 
have out of it what I wanted for clothes, and to send to my 
father ; but, in less than half a year, she told me that she would 
henceforth trust me with being my own banker, for she had 
made a good deal of private inquiry how I had behaved when I 
was out of her sight through the day, and was satisfied with my 


|| conduct. During my two years stay at Edinburgh, I somehow 
|| took a violent inclination to study anatomy, surgery, and physic, 
|| all from reading of books and conversing with gentlemen on 
| these subjects; which, for that time, put all thoughts of astro. 


nomy out of my mind, and I had no inclination to become ac- 
quainted with anyone there who taught either mathematics or 
astronomy, for nothing would serve me but to bea doctor.” 

At the end of two years he returned home and set up as a 
doctor, but finding that he knew little of his profession, and got 
even less profit from it, he took to his art again and married. 


|| “I now began to think of astronomy again, and was heartily 


sorry for having quite neglected it at Edinburgh.” He drew up 


|| at this time his astronomical rotula, and constructed an ivory- 


wheeled orrery, and with these and a letter of introduction to 
the Right Honourable Stephen Poyntz, he launched himself on 
the sea of London life. A hard enough struggle he found it to 
hold his own there. “ Mr Poyntz’s goodness,” he says, “to me, 
was reslly beyond my power of expression......... But he died a 
few years after, to my inexpressible grief.” In the fifth year of 
his London life he b to give lectures on Astronomy, but for 


|| the next twelve years he supported himself chiefly by taking por- 


traits on #ellum in Indian ink. “ Ferguson,” writes his bio- 
grapher, “ devoted himself to the profession of Lecturer on As- 
tronomy in 1760; although he mentions that in this profession 
his encouragement had been greater than he could have 
e .” ‘This success, however, is more applicable to the ten 
or twelve years which preceded his death. He had a severe 


struggle.” In 1762, the King granted him a pension of 50/, and 
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in 1763 he was elected a free Fellow of the Royal Society, 
1776 he died at the age of sixty-six, having survived his wife 
some years. A legacy that came to him shortly before his 
piel him in comfortable circumstances, and he left. hig 
surviving sons some few thousand pounds. 

It is a singular fact, oars as was Ferguson's genius for 
mechanics and the abstruse calculations of astronomical science, 
could never understand the simplest propositions of g 
In a note on this subject, we are told that Dugald Stewart 
serves of Ferguson—** I remember distinctly to have heard hj 
say that he more than once attempted to study the elements 
Euclid, but found himself quite unable to entertain oak 
of reasoning ; the second proposition of the first book he mem 
tioned particularly as one of his stumbling blocks at the Very’ 
outset.” To convince himself of the truth of any theorem 





































which he had occasion to use, he was accustomed to cut ont 
squares and triangles in card, and fit tnem elaborately together, 
Some curious specimens of this unique method of studying 
geometry are given in notes to the volume before us. 
Mr Ferguson is described as of very sedate appearance ; face 
and brow a little wrinkled ; the portrait prefixed to his ‘ Life” 
shows a mind at once thoughtful and acute, and is pleasing from 
the mingled firmness and a of its expression. One of 
his most intimate friends, Dr Hoflston, of Liverpool, bears testi. 
mony to the excellence of his character. “ He was a man ofthe 
clearest judgment and of the most unwearied application to 
study ; bevevolent, meek, and innocent in his manners, as 4 
child; humble, courteous, and communicative ; instead of 
pedantry, philosophy seemed to produce in him only diffidencg 
and urbanity, a love for mankind and for his Maker. His whole 
life was an example of resignation and Christian piety.” That | 
such a man should be unhappy in his family connections was, no 
doubt, greatly owing to an unfortunate early choice ; but if itis|| 
true that his only daughter, a young lady of eighteen, “remarkable 
for the elegance of her person, the agreeableness and vivacity of!) 
her conversation, and in philosophical knowledge worthy of such), 
a father,” slipt her hand from his arm while walking in the Strand, ! 
























































































and left him without his noticing her departure, something of the eS 
dark under-current that is faintly indicated beneath the active) I bein 
flow of Ferguson’s public life may well be due to his too exclu. | | a 
sive absorption in intellectual pursuits. The disappearance of} Ties 
this girl made at the time a considerable sensation. She never! 
came back ; but twenty-eight years after, when all her family) @ 
except her brother were gone, there died in an obscure garret! 
of a street leading from the Strand, in the most abject misery, | “mg 
one who on her death-bed claimed the name of Ferguson. i |} fOr 
his sons, one died in infancy ; the other two were brought upto) te 
the medical profession. The eldest, Murdock, practised fora! § | 
time in the navy; he was a man of irregular and intemperaie) | nm 
habits, and at the same time a miser, for it is said that he lived) whi 
latterly upon his father’s friends, and was even buried at theie | befe 
expense, when on examination of his papers it was discovered) 
“that he was comparatively wealthy.” The younger, 7 o ’ 
lived, in “ indolent ease,” a harmless, if useless, life. It is 
he never read one of his father’s books, and could not understand / T 
Euclid, even with the help of card models. So, true it is that | 
nature prefers variety to repetition, and makes the sons of dit) Exp 
tinguished men chiefly noticeable by the absence of all thos) Rec 
qualities that made their fathers’ fame. t 
| 
On Meruops or Exxecrina Representatives. By H: BR) i 
Droop, M.A. London: Maemillan and Co. 1868. — | Fitt 
Mar Droop recommends to attention, in a brief, plainly written) Par 
amphiet, the idea of “successive voting,” which forms partof}) Inte 
Mr Hare's elaborate scheme—only he would apply it ‘ to the) _ 
election by single voting of representatives for local _ 00 Me 
stituencies returning three, four, five, or more representatives. Com 
In doing so he borrows largely, not only from Mr Hare, be I i} Cost 
from the plan used in Denmark, as described by Mr Lyttonin); Dise 
his report for 1864; still, the work he has done has a good del Gen 
of originality, and the pamphlet is well worth reading by thos | me 
who are interested in reducing such ideas to practice. } Gen 
| ar 
| : 
Tae Decxep-Wetep Fisnine Boar anp FisHeries AND Fi) _ 
Marker Rerorm. By Henry Demesrer, H.4.LC5) 
Glasgow: Porteous Brothers. London: Simpkin, Mar-') 
shall, and Co. i 
Mz Dempsrer has a plan for constructing fishing boats with wells,| Inte 
suitable for bringin five fish to market. He proposes, also, the | lg 
erection of good fish markets at all our principal seaports, to | Ban! 
facilitate the trade in fish. Both ideas are excellent in principle — 
though we fear Mr Dempster hardly does them justice by the 
dialogue form into which he has thought proper to throw his 
servations. A short and simple account of what he is aiming # 
would be much more effective for general readers. The volumé)| Y 
however, contains a great deal of miscellaneous information| the 
about the fisheries, which will be appreciated by those who are)’ not 
specially interested. nam 
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